ICENOGLE SEAVER POGUE

September 23, 2025

Town of Johnstown Larimer County Clerk and Recorder
450 S. Parish Ave. Larimer County Colorado
Johnstown, Colorado 80534 P.O. Box 1280
(Via Email: council@johnstownco.gov) Fort Collins, Colorado 80522
(Via Email: recording@larimer.org)
Division of Local Government Office of the State Auditor
1313 Sherman Street 1525 Sherman Street, 7% Floor
Room 521 Denver, Colorado 80203
Denver, Colorado 80203 (Via E-Portal)
(Via E-Portal)

Re:  Annual Report for Johnstown North Metropolitan District Nos. 1-3
To Whom It May Concern:

Pursuant to Section 32-1-207(3)(c) C.R.S., enclosed please find the 2024 Annual
Report for Johnstown North Metropolitan District Nos. 1-3.

Please contact our office with any questions regarding the Annual Report.

Sincerely,

ICENOGLE SEAVER POGUE
A Professional Corporation

Hamliz Pogrie

Paralegal

4725 S. Monaco St., Suite 360 | Denver, CO 80237 | 303.292.9100 | fax303.292.9101 | www.isp-law.com



JOHNSTOWN NORTH METROPOLITAN DISTRICT NOS. 1-3
ANNUAL REPORT PURSUANT TO SECTION 32-1-207(3)(c), C.R.S.

Pursuant to Section 32-1-207(3)(c), C.R.S., the Johnstown North Metropolitan District Nos. 1-3
(the “Districts”) are required to submit an annual report for the preceding calendar year to the Town of
Johnstown (the “Town”), the Division of Local Government, the state auditor, and the Larimer County
Clerk and Recorder. The Districts hereby submit this annual report pursuant to Section 32-1-207(3)(c),
C.R.S. to satisfy the reporting requirement for the year 2024.

For the year ending December 31, 2024, the Districts make the following report:

(A) Boundary changes made.
The Districts had no boundary changes in 2024.

(B) Intergovernmental agreements entered into or terminated with other governmental entities.
The Districts did not enter into or terminate any intergovernmental agreements in 2024.

(C) Access information to obtain a copy of rules and regulations adopted by the board.

For information concerning rules and regulations adopted by the District, please contact the
District’s Manager:

Bryan Newby

Pinnacle Consulting Group, Inc.
550 W. Eisenhower Blvd
Loveland CO, 80537

Phone: (970) 669-3611

Email: bryann@pcgi.com

(D) A summary of litigation involving public improvements owned by the special district.

As of December 31, 2024, the Districts’ were not involved in any litigation concerning public
improvements owned by the Districts.

(E) The status of the construction of public improvements by the special district.
There was no construction of public improvements by the District in 2024.

(F) A list of facilities or improvements constructed by the special district that were conveyed or
dedicated to the county or municipality.

No facilities or improvements constructed by the Districts were conveyed or dedicated to the Town
in 2024.

(G) The final assessed valuation of the special district as of December 31 of the reporting year.

District No. 1: $27
District No. 2: $22,317,993
District No. 3: $19,095

(H) A copy of the current year's budget.


mailto:bryann@pcgi.com

Copies of the Districts 2025 Budgets are attached hereto as Exhibit A.

(I) A copy of the audited financial statements, if required by the “Colorado Local Government Audit
Law”, part 6 of article 1 of title 29, or the application for exemption from audit, as applicable.

A copy of the 2024 audit for District No. 2 and the Applications for Exemption from Audit for
District No. 1 and District No. 3 are attached hereto as Exhibit B.

(J) Notice of any uncured defaults existing for more than ninety days under any debt instrument of
the special district.

As of December 31, 2024, the Districts did not receive any notice of uncured defaults existing for
more than ninety (90) days under any debt instrument.

(K) Any inability of the special district to pay its obligations as they come due under any obligation
which continues beyond a ninety-day period.

As of December 31, 2024, the Districts did not have any inability to pay their obligations as they
come due under any obligation which continued beyond a ninety (90) day period.



EXHIBIT A
2025 BUDGETS



CERTIFIED RECORD
OF
PROCEEDINGS RELATING TO
JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 1
LARIMER COUNTY, COLORADO
AND THE BUDGET HEARING
FOR FISCAL YEAR

2025



STATE OF COLORADO

)
)
COUNTY OF LARIMER  )ss.
)
JOHNSTOWN NORTH )
METROPOLITAN )
DISTRICT NO. 1 )
The Board of Directors of the Johnstown North Metropolitan District No. 1, Larimer

County, Colorado, held a meeting via Microsoft Teams Thursday, October 24, 2024 at 11:30
A.M.

The following members of the Board of Directors were present:

Kim Perry, President & Chairperson
Sam Salazar, Asst. Secretary & Asst. Treasurer
Tim DePeder, Asst. Secretary & Asst. Treasurer

Directors Absent, but Excused:
Jeff Breidenbach, Vice President & Asst. Secretary
Josh Kane, Treasurer & Secretary

Also in Attendance: Alan Pogue; Icenogle Seaver Pogue, P.C.
Bryan Newby, Irene Buenavista, Stanley Holder, and Dillon Gamber; Pinnacle
Consulting Group, Inc.

Mr. Newby stated that proper publication was made to allow the Board to conduct a
public hearing on the District's 2025 budget. Director Perry opened the public hearing on the
District's proposed 2025 budget. There being no public comment on the District's budget, the
public hearing was closed.

Thereupon, Director DePeder moved to adopt the following Resolution:



RESOLUTION

A RESOLUTION SUMMARIZING REVENUES AND EXPENDITURES, ADOPTING A
BUDGET, SETTING FORTH MILL LEVIES, AND APPROPRIATING SUMS OF MONEY
TO THE GENERAL FUND IN THE AMOUNTS AND FOR THE PURPOSES SET FORTH
HEREIN FOR THE JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 1, LARIMER
COUNTY, COLORADO, FOR THE CALENDAR YEAR BEGINNING ON THE FIRST DAY
OF JANUARY 2025, AND ENDING ON THE LAST DAY OF DECEMBER 2025,

WHEREAS, the Board of Directors of the Johnstown North Metropolitan District No. 1
has authorized its consultants to prepare and submit a proposed budget to said governing body at
the proper time; and

WHEREAS, the proposed budget has been submitted to the Board of Directors of the
District for its consideration; and

WHEREAS, upon due and proper notice, published on October 17, 2024 in The
Johnstown Breeze, a newspaper having general circulation within the boundaries of the District,
pursuant to statute, said proposed budget was available for inspection by the public at a
designated public office, a public hearing was held on October 24, 2024, and interested electors
were given the opportunity to file or register any objections to said proposed budget; and

WHEREAS, whatever increases may have been made in the expenditures, like increases
were added to the revenues so that the budget remains in balance, as required by law,

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 1 OF LARIMER COUNTY,
COLORADO:

Section 1. 2025 Budget Revenues. That the estimated revenues for each fund as
more specifically set out in the budget attached hereto are accepted and approved.

Section 2. 2025 Budget Expenditures. That the estimated expenditures for each fund
as more specifically set out in the budget attached hereto are accepted and approved.

Section 3. Adoption of Budget for 2025. That the budget as submitted and attached
hereto and incorporated herein by this reference, and if amended, then as amended, is hereby
approved and adopted as the budget of the Johnstown North Metropolitan District No. 1 for
calendar year 2025.

Section 4. 2025 Levy of Property Taxes. That the foregoing budget indicated that
the amount of money necessary to balance the budget from property taxes for the 2025 Budget
year is $0. That the 2024 valuation for assessment, as certified by the Larimer County Assessor,
is $27.




A. Levy for General Operating Fund. That for the purposes of meeting all
general operating expense of the District during the 2025 budget year, there is hereby levied a
tax of 0.000 mills upon each dollar of the 2024 total valuation of assessment of all taxable
property within the District.

Section 5. Property Tax and Fiscal Year Spending Limits. That, being fully
informed, the Board finds that the foregoing budget and mill levies do not result in a violation of
any applicable property tax or fiscal year spending limitation.

Section 6. Certification to County Commissioners. The District’s manager is hereby
authorized and directed to immediately certify to the County Commissioners of Larimer County,
Colorado, the 0.000 mill levy for the District hereinabove determined and set. That said
certification shall be in substantially the following form:

[Remainder of Page Left Blank Intentionally.|



County Tax Entity Code DOLA LGID/SID 65695

CERTIFICATION OF TAX LEVIES for NON-SCHOOL Governments

TO: County Commissioners! of Larimer County , Colorado.

On behalf of the Johnstown North Metropolitan District No. 1

(taxing entity)A
the Board of Directors

(governing body)B
of the Johnstown North Metropolitan District No. 1

(local government)C

Hereby officially certifies the following mills
to be levied against the taxing entity’s GROSS $ 27
assessed valuation of: (GROSSP assessed valuation, Line 2 of the Certification of Valuation Form DLG 57%)

Note: If the assessor certified a NET assessed valuation
(AV) different than the GROSS AV due to a Tax
Increment Financing (TIF) Area® the tax levies must be $ 27

calculated using the NET AV. The taxing entity’s total (NET© assessed valuation, Line 4 of the Certification of Valuation Form DLG 57)
property tax revenue will be derived from the mill levy USE VALUE FROM FINAL CERTIFICATION OF VALUATION PROVIDED
multiplied against the NET assessed valuation of? BY ASSESSOR NO LATER THAN DECEMBER 10
Submitted: 12/13/2024 for budget/fiscal year 2025
(no later than Dec. 15) (mm/dd/yyyy) (yyyy)
. ________________________________________________________________________________________________________________________________________________|
PURPOSE (see end notes for definitions and examples) LEVY2 REVENUE2
1. General Operating Expenses™ 0.000 mills ~ $0.00
2. <Minus> Temporary General Property Tax Credit/
Temporary Mill Levy Rate Reduction® < > mills $< >
SUBTOTAL FOR GENERAL OPERATING: 0.000 mills |$0.00

3. General Obligation Bonds and Interest’ mills §

4. Contractual Obligations¥ mills  $

5. Capital Expenditures™ mills  §

6. Refunds/Abatements™ mills $

7. Other™ (specify): mills $

mills $
Sum of General Operati .
TOTAL: [ Sﬁrbriootal a?lrzfﬁnesp;rglyg 0 . OOO mills $ O : OO

Contact person: Brendan Campbe” Phone: (970) 669-3611

Signed: 5 Title:  District Accountant

Survey Question: Does the taxing entity have voter approval to adjust the general [1Yes [INo

operating levy to account for changes to assessment rates?

Include one copy of this tax entity’s completed form when filing the local government’s budget by January 31st, per 29-1-113 C.R.S., with the
Division of Local Government (DLG), Room 521, 1313 Sherman Street, Denver, CO 80203. Questions? Call DLG at (303) 864-7720.

UIf the taxing entity’s boundaries include more than one county, you must certify the levies to each county. Use a separate form
for each county and certify the same levies uniformly to each county per Article X, Section 3 of the Colorado Constitution.

% Levies must be rounded to three decimal places and revenue must be calculated from the total NET assessed valuation (Line 4 of
Form DLG57 on the County Assessor’s FINAL certification of valuation).

Page 1 of 4 DLG 70 (Rev.9/23)



Section 7. Appropriations. That the amounts set forth as expenditures and balances
remaining, as specifically allocated in the budget attached hereto, are hereby appropriated from
the revenue of each fund, to each fund, for the purposes stated and no other.

Section 8. Budget Certification. That the budget shall be certified by Director
Salazar, Assistant Treasurer and Assistant Secretary of the District, and made a part of the public
records of Johnstown North Metropolitan District No. 1.

The foregoing Resolution was seconded by Director Salazar.

[Remainder of Page Left Blank Intentionally.|



ADOPTED AND APPROVED this 24th day of October 2024.

ARon WM%

President



STATE OF COLORADO

)
)
COUNTY OF LARIMER  )ss.
)
JOHNSTOWN NORTH )
METROPOLITAN )
DISTRICT NO. 1 )
I, Sam Salazar, Assistant Treasurer and Assistant Secretary to the Board of Directors of
the Johnstown North Metropolitan District No. 1, Larimer County, Colorado, do hereby certify
that the foregoing pages constitute a true and correct copy of the record of proceedings of the
Board of Directors of said District, adopted at a meeting of the Board held via Microsoft Teams
on Thursday, October 24, 2023, at 11:30 a.m., as recorded in the official record of the
proceedings of the District, insofar as said proceedings relate to the budget hearing for fiscal year
2025; that said proceedings were duly had and taken; that the meeting was duly held; and that the
persons were present at the meeting as therein shown. Further, I hereby certify that the attached
budget is a true and accurate copy of the 2025 budget of the District.

IN WITNESS WHEREQF, I have hereunto subscribed my name and affixed the official
seal of the District this 24th day of October, 2024.

Samanthbe Salezgan




PINNACLE

==\ CONSULTING GROUP, INC.

Management Budget Report

BOARD OF DIRECTORS
JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 1

We have presented the accompanying forecasted budget of revenues, expenditures and fund balances for the
year ending December 31, 2025, including the comparative information of the forecasted estimate for the year
ending December 31, 2024 and the actual historic information for the year 2023.

These financial statements are designed for management purposes and are intended for those who are
knowledgeable about these matters. We have not audited, reviewed or compiled the accompanying forecast
and, accordingly, do not express an opinion or provide any assurance about whether the forecast is in accordance
with accounting principles generally accepted in the United States of America. Substantially all the disclosures
required by accounting principles generally accepted in the United States of America have been omitted. If the
omitted disclosures were included in the forecast, they might influence the user’s conclusions about the results
of operations for the forecasted periods.

2

Pinnacle Consulting Group, Inc.
January 15, 2025

Offices Located in Loveland and Denver
Main office located at 550 W. Eisenhower Blvd., Loveland, CO 80537
(970)669-3611  (303)333-4380
www.PCGl.com
Serving our clients and community through excellent dependable service.



JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 1 \

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

GENERAL FUND
2023 2024 2024 2025
Audited Adopted Projected Adopted

Revenues Actual Budget Actual Budget
Service Fees District #2 $ 178,593 | $ 188,115 | $ 149,172 | $ 196,610
Service Fees District #3 82 166 147 170
Pump Maintenance Fees - 11,400 11,400 11,400
Pump Reimbursements - 6,750 - 6,750
Interest and Other 20,504 20,000 25,000 20,000
Utility Income 3,198 3,545 1,230 7,175

Total Revenues $ 202,377 | $ 229,976 | $ 186,949 | $ 242,105
|

Expenditures

Operations & Maintenance:
Landscape Maintenance $ 5543 | $ 10,500 | $ 10,500 | $ 11,452
Hardscape Maintenance 1,980 3,250 2,100 3,000
Public Land Maintenance 8,747 7,500 7,000 7,500
Storm Water Facility Maintenance 6,530 3,750 2,200 7,400
Sewer Facility Maintenance 19,236 9,000 8,600 9,755
Misc Services 61 200 100 200
Repairs and Replacements 2,657 8,750 - 8,750
Grinder Pump - 6,750 - 6,750
Non-pot System 2,081 2,755 954 4,525
Utilities 3,089 5,000 4,000 5,000
Facilities Management 12,067 12,750 12,750 13,020

Administration:
Accounting 28,210 42,900 42,900 44,330
Audit - 12,600 12,600 13,860
District Management 20,693 27,900 27,900 27,900
Engineering and Other Professional Services - 5,000 500 5,000
Director's Fees 3,134 3,000 3,000 2,500
Elections 1,548 1,500 1,353 10,000
Insurance 9,557 11,000 9,966 11,000
Legal 38,058 22,000 25,000 20,000
Office, Dues and Other 6,302 4,000 4,000 4,100
Website Hosting - 1,200 - 2,000

Total Expenditures $ 169,392 | $ 201,305 | $ 175,423 | $ 218,042
|

Revenues over/(under) Expenditures $ 32,985 | $ 28,671 | $ 11,526 | $ 24,063
|

Beginning Fund Balance $ 283,493 | $ 328,004 | $ 316,478 | $ 328,004

ELding Fund Balance $ 316,478 | $ 356,675 | $ 328,004 | $ 352,067
|

COMPONENTS OF ENDING FUND BALANCE:
Emergency Reserve (3% of Revenues) $ 6,071 | $ 5825 | $ 5,550 | $ 7,250
Operating Reserve (25% of Expenses) 45,000 50,326 54,511 54,511
Repairs & Replacement Reserve 43,343 49,740 43,619 99,740
Pump Repairs and Maintenance Reserve - 14,250 11,400 22,800
Unrestricted 222,063 236,533 212,924 167,767

TOTAL ENDING FUND BALANCE $ 316,478 | $ 356,675 | $ 328,004 | $ 352,067
\

Mill Levy
Operating 0.000 0.000 0.000 0.000
Debt Service 0.000 0.000 0.000 0.000

Total Mill Levy 0.000 0.000 0.000 0.000
|

Assessed Value $ 29| $ 27 | $ 27| $ 27
\

Property Tax Revenue
Operating - - - -
Debt Service - - - -

Total Property Tax Revenue $ -3 -1 $ -1$ -

Modified Accrual Budgetary Basis




JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 1 \

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

CAPITAL PROJECTS FUND
2023 2024 2024 2025
Audited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
Capital Advances $ -|$ 2,473,858 -|$ 3,576,552
Transfer from District 2 3,112,872 531,330 347,138 521,580
Total Revenues $ 3,112,872 | $ 3,005,188 347,138 | $ 4,098,132
Expenditures
District Engineering $ 720 | $ 25,000 5,000 | $ 5,000
District Management 12,005 20,000 12,500 20,000
Planning/Engineering Management 3,193 5,000 - 25,000
Iron Horse Filing 2 Lot 1 Amend 159,483 17,336 229,639 -
Iron Horse Filing 3 114,875 2,926,132 51,583 2,926,132
Monumentation 65,242 11,720 48,416 -
High Plains Expansion - - - 1,122,000
Capital Advances Repayment 3,000,000 - - -
Total Capital Expenditures $ 3,355,517 | $ 3,005,188 347,138 | $ 4,098,132
Revenues over/(under) Expend $ (242,645) $ - -1$ -
|
Rev Over/(Under) Exp after Other $ (242,645)| $ - -8 -
Beginning Fund Balance $ 242,645 | $ - -8 -
Ending Fund Balance $ -1 $ - -1$ -

Modified Accrual Budgetary Basis




JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 1 \

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

DEBT SERVICE FUND
2023 2024 2024 2024
Audited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
Service Fees, District No. 2 250,509
Service Fees, District No. 3 114
Interest & Other Income 2,764
Total Revenues 253,388
Expenditures
Loan Interest 93,930
Loan Principal 2,790,000
Bond Interest -
Non-Use Fee 3,670
Loan Refunding -
Paying Agent Fees 2,200
Contingency -
Total Expenditures 2,889,800
\
Other Sources/(Uses) of Funds:
[ Transfer from District 2 2,410,298
Net Other Sources/(Uses) of Funds 2,410,298
Revenues over/(under) Expenditures (226,114)
Beginning Fund Balance 226,114
Ending Fund Balance -

Modified Accrual Budgetary Basis




JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 1
2025 BUDGET MESSAGE
SUMMARY OF SIGNFICANT ASSUMPTIONS

Services Provided

Johnstown North Metropolitan District No. 1 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
November 2006. The District was established as part of a “Multiple District Structure” for the
“Iron Horse” commercial community located in the Town of Johnstown, Colorado. Along with its
companion Districts No. 2 and No. 3, (“Finance District”), this “Service District” was organized to
provide financing for the acquisition, construction and installation of public improvements
including but not limited to wastewater systems, storm drainage, streets and roadway
landscaping, signage and signals; park and recreation improvements and public transit and to
provide the operation and maintenance of these improvements.

The District has no employees at this time and all operations and administrative functions are
contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2025 budget, the following goals are foremost for the District:

o Provide the level of street, safety, drainage, and park and recreational services as
desired by the property owners and constituents of the Multiple Districts in the most
economic manner possible.

¢ Provide an unwavering commitment to honoring the District’s debt obligations and
contractual agreements.

Revenues
Transfers from Johnstown North District Nos. 2 and 3

Pursuant to the District Coordinating Services Agreement, the District will provide certain
operation, maintenance and administrative services benefiting Johnstown North Metropolitan
District No. 2 and Johnstown North District No. 3 (collectively, "Districts"). The Districts will pay
all costs of such services through the imposition of ad valorem property taxes and transferring the
net tax revenues to the District.

Net Investment Income
The District is budgeted to earn interest income based on the prior year activity.
Miscellaneous Revenues

Based on Development activity in the District, the following revenues are also anticipated in the
upcoming fiscal year; Pump Reimbursements and Utility Income.



JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 1
2025 BUDGET MESSAGE
SUMMARY OF SIGNFICANT ASSUMPTIONS

Expenditures
County Treasurer's Fees
County Treasurer's collection fees have been computed at 2% of property taxes.
General and Administrative

General and administrative expenditures include the estimated costs of services necessary to
maintain the District's administrative sustainability such as accounting/finance, district
management/administration, audit, legal, insurance, and membership dues.

Capital Outlay

The District anticipates infrastructure improvements during 2025.
Reserves

Emergency Reserve

The District has provided an emergency reserve fund equal to at least 3% of fiscal year
spending for 2025, as defined under TABOR.



CERTIFICATION OF VALUATION BY LARIMER COUNTY ASSESSOR

Name of Jurisdiction: 169 - JOHNSTOWN NORTH METRO DISTRICT NO. 1
IN LARIMER COUNTY ON  11/22/2024 New Entity: No

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATIONS (5.5% LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES THE
TOTALVALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2024 IN LARIMER COUNTY. COLORADO

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $27]
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: * | $27]
3. LESS TIF DISTRICT INCREMENT, IF ANY: | $0]
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $27]
5. NEW CONSTRUCTION: s« | 50|
6. INCREASED PRODUCTION OF PRODUCING MINES: # | $0|
7. ANNEXATIONS/INCLUSIONS: | sg|
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: # | $0]
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS LEASEHOLD ## | $0|
ORLAND (29-1-301(1)(b) C.R.S.):
10. TAXES COLLECTED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1-301(1))(a) C.R.S.): $0.00
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a) C.R.S.) and (39-10-114(1)(a)(I)(B) C.R.S.): $0.00

* This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec.20(8)(b),Colo.
** New construction is defined as: Taxable real property structures and the personal property connected with the structure.

# Jurisdiction must submit respective certifications (Forms DLG 52 AND 52A) to the Division of Local Government in order for the values to be treated as growth in the
limit calculation.

## Jurisdiction must apply (Forms DLG 52B) to the Division of Local Government before the value can be treated as growth in the limit calculation.

USE FOR 'TABOR' LOCAL GROWTH CALCULATIONS ONLY |

IN ACCORDANCE WITH THE PROVISION OF ARTICLE X, SECTION 20, COLO CONST, AND 39-5-121(2)(b),C.R.S. THE ASSESSOR CERTIFIES
THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2024 IN LARIMER COUNTY, COLORADO ON AUGUST 25, 2024

1. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: @ | $100
ADDITIONS TO TAXABLE REAL PROPERTY:

2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: ! $0
3. ANNEXATIONS/INCLUSIONS: $0
4. INCREASED MINING PRODUCTION: % $0
5. PREVIOUSLY EXEMPT PROPERTY: $0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: $0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX WARRANT: $0
(If land and/or a structure is picked up as omitted property for multiple years, only the most current year's actual value can be reported as omitted property.)
DELETIONS FROM TAXABLE REAL PROPERTY:
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: $0
9. DISCONNECTIONS/EXCLUSION: $0
10. PREVIOUSLY TAXABLE PROPERTY: $0

@ This includes the actual value of all taxable real property plus the actual value of religious, private schools, and charitable real property.
! Construction is defined as newly constructed taxable real property structures.

% Includes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES

TO SCHOOL DISTRICTS : 1. TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY - > $0

NOTE: All levies must be Certified to the Board of County Commissioners NO LATER THAN DECEMBER 15, 2024

IN ACCORDANCE WITH 39-5-128(1.5)C.R.S. THE ASSESSOR PROVIDES:

HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** |

** The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer
in accordance with 39-3-119 f(3). C.R.S.

Data Date: 11/22/2024



CERTIFIED RECORD
OF
PROCEEDINGS RELATING TO
JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2
LARIMER COUNTY, COLORADO
AND THE BUDGET HEARING
FOR FISCAL YEAR

2025



STATE OF COLORADO

)
)
COUNTY OF LARIMER  )ss.
)
JOHNSTOWN NORTH )
METROPOLITAN )
DISTRICT NO. 2 )
The Board of Directors of the Johnstown North Metropolitan District No. 2, Larimer

County, Colorado, held a meeting via Microsoft Teams Thursday, October 24, 2024 at 11:30
A.M.

The following members of the Board of Directors were present:

Kim Perry, President & Chairperson
Sam Salazar, Asst. Secretary & Asst. Treasurer
Tim DePeder, Asst. Secretary & Asst. Treasurer

Directors Absent, but Excused:
Jeff Breidenbach, Vice President & Asst. Secretary
Josh Kane, Treasurer & Secretary

Also in Attendance: Alan Pogue; Icenogle Seaver Pogue, P.C.
Bryan Newby, Irene Buenavista, Stanley Holder, and Dillon Gamber; Pinnacle
Consulting Group, Inc.

Mr. Newby stated that proper publication was made to allow the Board to conduct a
public hearing on the District's 2025 budget. Director Perry opened the public hearing on the
District's proposed 2025 budget. There being no public comment on the District's budget, the
public hearing was closed.

Thereupon, Director DePeder moved to adopt the following Resolution:



RESOLUTION

A RESOLUTION SUMMARIZING REVENUES AND EXPENDITURES, ADOPTING A
BUDGET, SETTING FORTH MILL LEVIES, AND APPROPRIATING SUMS OF MONEY
TO THE GENERAL FUND IN THE AMOUNTS AND FOR THE PURPOSES SET FORTH
HEREIN FOR THE JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2, LARIMER
COUNTY, COLORADO, FOR THE CALENDAR YEAR BEGINNING ON THE FIRST DAY
OF JANUARY 2025, AND ENDING ON THE LAST DAY OF DECEMBER 2025,

WHEREAS, the Board of Directors of the Johnstown North Metropolitan District No. 2
has authorized its consultants to prepare and submit a proposed budget to said governing body at
the proper time; and

WHEREAS, the proposed budget has been submitted to the Board of Directors of the
District for its consideration; and

WHEREAS, upon due and proper notice, published on October 17, 2024 in The
Johnstown Breeze, a newspaper having general circulation within the boundaries of the District,
pursuant to statute, said proposed budget was available for inspection by the public at a
designated public office, a public hearing was held on October 24, 2024, and interested electors
were given the opportunity to file or register any objections to said proposed budget; and

WHEREAS, whatever increases may have been made in the expenditures, like increases
were added to the revenues so that the budget remains in balance, as required by law,

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2 OF LARIMER COUNTY,
COLORADO:

Section 1. 2025 Budget Revenues. That the estimated revenues for each fund as
more specifically set out in the budget attached hereto are accepted and approved.

Section 2. 2025 Budget Expenditures. That the estimated expenditures for each fund
as more specifically set out in the budget attached hereto are accepted and approved.

Section 3. Adoption of Budget for 2025. That the budget as submitted and attached
hereto and incorporated herein by this reference, and if amended, then as amended, is hereby
approved and adopted as the budget of the Johnstown North Metropolitan District No. 2 for
calendar year 2025.

Section 4. 2025 Levy of Property Taxes. That the foregoing budget indicated that
the amount of money necessary to balance the budget from property taxes for the 2025 Budget
year is $585,155.46. That the 2024 valuation for assessment, as certified by the Larimer County
Assessor, is $22,317,993.




A. Levy for General Obligation Bonds and Interest. That for the purposes of
meeting all general obligation bonds and interest expense of the District during the 2025 budget
year, there is hereby levied a tax of 17.829 mills upon each dollar of the total valuation of
assessment of all taxable property within the District for the year 2024.

B. Levy for Contractual Obligations. That for the purposes of meeting all
contractual obligations expense of the District during the 2025 budget year, there is hereby
levied a tax of 8.390 mills upon each dollar of the total valuation of assessment of all taxable
property within the District for the year 2024.

Section 5. Property Tax and Fiscal Year Spending Limits. That, being fully
informed, the Board finds that the foregoing budget and mill levies do not result in a violation of
any applicable property tax or fiscal year spending limitation.

Section 6. Certification to County Commissioners. The District’s manager is hereby
authorized and directed to immediately certify to the County Commissioners of Larimer County,
Colorado, the 26.219 mill levy for the District hereinabove determined and set. That said
certification shall be in substantially the following form:

[Remainder of Page Left Blank Intentionally.|



County Tax Entity Code DOLA LGID/SID 65696

CERTIFICATION OF TAX LEVIES for NON-SCHOOL Governments

TO: County Commissioners! of Larimer County , Colorado.

On behalf of the Johnstown North Metropolitan District No. 2

(taxing entity)A
the Board of Directors

(governing body)B
of the Johnstown North Metropolitan District No. 2

(local government)C

Hereby officially certifies the following mills
to be levied against the taxing entity’s GROSS $ 22,317,993
assessed valuation of: (GROSSP assessed valuation, Line 2 of the Certification of Valuation Form DLG 57%)

Note: If the assessor certified a NET assessed valuation
(AV) different than the GROSS AV due to a Tax
Increment Financing (TIF) Area® the tax levies must be $ 22,317,993

calculated using the NET AV. The taxing entity’s total (NET© assessed valuation, Line 4 of the Certification of Valuation Form DLG 57)
property tax revenue will be derived from the mill levy USE VALUE FROM FINAL CERTIFICATION OF VALUATION PROVIDED
multiplied against the NET assessed valuation of? BY ASSESSOR NO LATER THAN DECEMBER 10
Submitted: 12/13/2024 for budget/fiscal year 2025
(no later than Dec. 15) (mm/dd/yyyy) (yyyy)
. ________________________________________________________________________________________________________________________________________________|
PURPOSE (see end notes for definitions and examples) LEVY2 REVENUE2
1. General Operating Expenses™ mills  §
2. <Minus> Temporary General Property Tax Credit/
Temporary Mill Levy Rate Reduction® < > mills $< >
SUBTOTAL FOR GENERAL OPERATING: mills |$
3. General Obligation Bonds and Interest’ 17.829 mills  $397,907.50
4. Contractual Obligations¥ 8.390 mills  $187,247.96
5. Capital Expenditures™ mills  §
6. Refunds/Abatements™ mills $
7. Other™ (specify): mills $
mills $
Sum of General Operati .
TOTAL: [Sioamitnesor | [26-219 mills | $985,155.46
Contact person: Brendan Campbe” Phone: (970) 669-3611
Signed: 3 Title:  District Accountant
Survey Question: Does the taxing entity have voter approval to adjust the general [1Yes [INo

operating levy to account for changes to assessment rates?

Include one copy of this tax entity’s completed form when filing the local government’s budget by January 31st, per 29-1-113 C.R.S., with the
Division of Local Government (DLG), Room 521, 1313 Sherman Street, Denver, CO 80203. Questions? Call DLG at (303) 864-7720.

UIf the taxing entity’s boundaries include more than one county, you must certify the levies to each county. Use a separate form
for each county and certify the same levies uniformly to each county per Article X, Section 3 of the Colorado Constitution.

% Levies must be rounded to three decimal places and revenue must be calculated from the total NET assessed valuation (Line 4 of
Form DLG57 on the County Assessor’s FINAL certification of valuation).

Page 1 of 4 DLG 70 (Rev.9/23)



CERTIFICATION OF TAX LEVIES, continued

THIS SECTION APPLIES TO TITLE 32, ARTICLE 1 SPECIAL DISTRICTS THAT LEVY TAXES

FOR PAYMENT OF GENERAL OBLIGATION DEBT (32-1-1603 C.R.S.). Taxing entities that are

Special Districts or Subdistricts of Special Districts must certify separate mill levies and revenues to the
Board of County Commissioners, one each for the funding requirements of each debt (32-1-1603, C.R.S.)
Use additional pages as necessary. The Special District’s or Subdistrict’s total levies for general obligation
bonds and total levies for contractual obligations should be recorded on Page 1, Lines 3 and 4 respectively.

CERTIFY A SEPARATE MILL LEVY FOR EACH BOND OR CONTRACT:

BONDS’:

1.

Purpose of Issue:
Series:

Date of Issue:
Coupon Rate:
Maturity Date:
Levy:

Revenue:

Purpose of Issue:
Series:

Date of Issue:
Coupon Rate:
Maturity Date:
Levy:

Revenue:

CONTRACTSk:

3.

Purpose of Contract:

Title:

Date:

Principal Amount:
Maturity Date:
Levy:

Revenue:

Purpose of Contract:

Title:

Date:

Principal Amount:
Maturity Date:
Levy:

Revenue:

Repay Johnstown North Metropolitan District No. 1. Series 2022A Senior Bonds

2022

10/16/22

7%

08/15/2052

17.829

$397,907.50

Repay Johnstown North Metropolitan District No. 1 Series 2022B Subordinate Bonds

2022

10/19/22

9.125%

09/01/2052

17.829

$397,907.50

To fund the operations and maintenance of Johnstown North Metropolitan District No. 2’s infrastructure improvements

District Facilities Construction and Service Agreement

1/17/2007

8.390

$187,247.96

Use multiple copies of this page as necessary to separately report all bond and contractual obligations per 32-1-1603, C.R.S.

Page 2 of 4

DLG 70 (Rev.9/23)



Section 7. Appropriations. That the amounts set forth as expenditures and balances
remaining, as specifically allocated in the budget attached hereto, are hereby appropriated from
the revenue of each fund, to each fund, for the purposes stated and no other.

Section 8. Budget Certification. That the budget shall be certified by Director
Salazar, Assistant Treasurer and Assistant Secretary of the District, and made a part of the public
records of Johnstown North Metropolitan District No. 2.

The foregoing Resolution was seconded by Director Salazar.

[Remainder of Page Left Blank Intentionally.|



ADOPTED AND APPROVED this 24th day of October 2024.

ARon WM%

President



STATE OF COLORADO

)
)
COUNTY OF LARIMER  )ss.
)
JOHNSTOWN NORTH )
METROPOLITAN )
DISTRICT NO. 2 )
I, Sam Salazar, Assistant Treasurer and Assistant Secretary to the Board of Directors of
the Johnstown North Metropolitan District No. 2, Larimer County, Colorado, do hereby certify
that the foregoing pages constitute a true and correct copy of the record of proceedings of the
Board of Directors of said District, adopted at a meeting of the Board held via Microsoft Teams
on Thursday, October 24, 2024, at 11:30 a.m., as recorded in the official record of the
proceedings of the District, insofar as said proceedings relate to the budget hearing for fiscal year
2025; that said proceedings were duly had and taken; that the meeting was duly held; and that the
persons were present at the meeting as therein shown. Further, I hereby certify that the attached
budget is a true and accurate copy of the 2025 budget of the District.

IN WITNESS WHEREQF, I have hereunto subscribed my name and affixed the official
seal of the District this 24th day of October, 2024.

Samanthbe Salezen




PINNACLE

==\ CONSULTING GROUP, INC.

Management Budget Report

BOARD OF DIRECTORS
JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

We have presented the accompanying forecasted budget of revenues, expenditures and fund balances for the
year ending December 31, 2025, including the comparative information of the forecasted estimate for the year
ending December 31, 2024 and the actual historic information for the year 2023.

These financial statements are designed for management purposes and are intended for those who are
knowledgeable about these matters. We have not audited, reviewed or compiled the accompanying forecast
and, accordingly, do not express an opinion or provide any assurance about whether the forecast is in accordance
with accounting principles generally accepted in the United States of America. Substantially all the disclosures
required by accounting principles generally accepted in the United States of America have been omitted. If the
omitted disclosures were included in the forecast, they might influence the user’s conclusions about the results
of operations for the forecasted periods.

2

Pinnacle Consulting Group, Inc.
January 15, 2025

Offices Located in Loveland and Denver
Main office located at 550 W. Eisenhower Blvd., Loveland, CO 80537
(970)669-3611  (303)333-4380
www.PCGl.com
Serving our clients and community through excellent dependable service.



JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

GENERAL FUND
2023 2024 2024 2025
Audited Adopted Projected Adopted

Revenues Actual Budget Actual Budget

Property Taxes $ 170,851 | $ 179,158 | $ 142,899 | $ 187,248

Specific Ownership Taxes 11,138 12,541 9,121 13,107

Interest & Other - 1,000 10 1,000
Total Revenues $ 181,989 | $ 192,699 | $ 152,030 | $ 201,355
Expenditures

Payment for Services to No. 1 - O&M $ 178,592 | $ 188,115 | $ 149,172 | $ 196,610

Treasurer's Fees 3,397 3,583 2,858 3,745

Contingency - 1,000 - 1,000
Total Operating Expenditures $ 181,989 | $ 192,699 | $ 152,030 | $ 201,355
Revenues Over/(Under) Expenditures $ -1$ -1 $ -1$ -
Beginning Fund Balance $ -1$ -1 8 -1$ -
Ending Fund Balance $ -1$ -1$ -1$ -
Mill Levy

Operating 8.000 8.390 8.390 8.390

Debt Service 17.000 17.830 17.830 17.829
Total Mill Levy 25.000 26.220 26.220 26.219
Assessed Value $ 17,758,483 | $ 21,353,695 | $ 21,353,695 | $ 22,317,993
Property Tax Revenue

Operating 142,068 179,158 179,158 187,248

Debt Service 301,894 380,736 380,736 397,907
Total Property Tax Revenue $ 443,962 559,894 | $ 559,894 585,155

Modified Accrual Budgetary Basis




JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

DEBT SERVICE FUND

2023 2024 2024 2025
Audited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
Transfer from Capital Fund 1,102,705 | $ -1 $ -1$ -
Property Tax 239,651 380,736 303,661 397,907
Specific Ownership Taxes 15,623 26,652 43,494 27,854
Service Fees from District 3 - 353 312 360
Interest & Other 6,853 20,000 27,000 20,000
Total Revenues 1,364,832 | $ 427,741 | $ 374,467 | $ 446,121
Expenditures
2022A Bond Interest 33,974 | $ 421,750 | $ 421,750 | $ 421,750
2022B Bond Interest -1$ -1 $ - 438,208
Treasurer's Fees 4,761 7,615 6,073 7,958
Trustee Fees - 7,000 7,000 7,000
Payment for Services to No. 1 250,513 - - -
Total Expenditures 289,248 | $ 436,365 | $ 434,823 | $ 874,916
R‘evenues Over/(Under) Expenditures 1,075,584 | $ (8,624)| $ (60,356)[ $  (428,795)
Beginning Fund Balance -|$ 1,015228 |$ 1,075584|% 1,015,228
Ending Fund Balance 1,075,584 | $ 1,006,604 | $ 1,015,228 | $ 586,434
C‘OMPONENTS OF ENDING FUND BALANCE:
Capitalized Interest Fund 365,754 | $ 274,837 | $ 274837 | $ -
Debt Service Reserve ($586,293) 586,293 586,293 586,293 586,293
Bond Fund 123,537 145,474 154,099 141
TOTAL ENDING FUND BALANCE 1,075,584 | $ 1,006,604 | $ 1,015,228 | $ 586,434

Modified Accrual Budgetary Basis




JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

CAPITAL PROJECTS FUND

2023 2024 2024 2025
Audited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
Bond Proceeds 8,025,000 - - -
Interest & Other 5,735 - 47,000 10,250
Total Revenues 8,030,735 - 47,000 10,250
Expenditures
Transfer to District #1 3,112,872 531,330 347,138 521,580
Engineering and Other Professional Services 2,410,298 - - -
Transfer to Debt Service Fund 1,102,705 - - -
Cost of Issuance 593,392 - - -
Total Expenditures 7,219,267 531,330 347,138 521,580
Revenues over/(under) Expenditures 811,468 (531,330) (300,138) (511,330)
Beginning Fund Balance - 531,330 811,468 511,330
Ending Fund Balance 811,468 - 511,330 -

Modified Accrual Budgetary Basis




JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2
2025 BUDGET MESSAGE
SUMMARY OF SIGNFICANT ASSUMPTIONS

Services Provided

Johnstown North Metropolitan District No. 2 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act, and was formed in
November 2006. The District was established as part of a “Multiple District Structure” for the
“Iron Horse” commercial community located in the Town of Johnstown, Colorado. Along with its
companion District No. 1, (“Service District”) and District No. 3, (“Finance District”), this Finance
District was organized to provide financing for the acquisition, construction and installation of
public improvements including but not limited to wastewater systems, storm drainage, streets
and roadway landscaping, signage and signals; park and recreation improvements and public
transit and to provide the operation and maintenance of these improvements.

The District has no employees at this time and all operations and administrative functions are
contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2025 budget, the following goals are foremost for the District:

e To collect property taxes for distribution to the Service District in order to provide the
level of services desired by the property owners of the District in the most economic
manner possible.

e Provide an unwavering commitment to honoring the District’s debt obligations and
contractual agreements.

Revenues
Property Taxes

The District’'s Board of Directors levies property taxes. The levy is based on assessed valuations
determined by the County Assessor as of January 1 of each year. The levy is set by December
15 by certification to the County commissioners office. The County Treasurer collects the
determined taxes during the ensuing calendar year. The taxes are payable by April or, if in equal
installments, at the taxpayer's election, in February and June. Delinquent taxpayers are notified
in August, and, sale of the tax liens on delinquent properties are held in November or December.
The County Treasurer remits the taxes collected monthly to the District.

Specific Ownership Taxes

Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on
vehicle licensing within the County as a whole. The specific ownership taxes are allocated by the
County Treasurer to all taxing entities within the County. The budget assumes the District's share
will be equal to approximately 7% of the property taxes collected.



JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2
2025 BUDGET MESSAGE
SUMMARY OF SIGNFICANT ASSUMPTIONS

Transfers From Johnstown North Metropolitan District No. 3

Pursuant to the District Coordinating Services Agreement, the District will provide certain debt
services benefiting Johnstown North Metropolitan District No. 3. District No. 3 will pay all costs of
such services through the imposition of ad valorem property taxes and transferring the net tax
revenues to the District. Additionally, the District Coordinating Services Agreement stipulates that
the District will own and maintain all debt services within the District.

Expenditures
General and Administrative

Pursuant to the District Coordinating Services Agreement, the District will provide certain
operation, maintenance and administrative services benefiting Johnstown North Metropolitan
District Nos. 1-3 (collectively, "Districts"). General and administrative expenditures include the
estimated costs of services necessary to maintain the District's administrative sustainability such
as accounting/finance, district management/administration, audit, legal, insurance, and
membership dues. The Districts will pay all costs of such services through the imposition of ad
valorem property taxes and transferring the net tax revenues to the operating District No. 1.

County Treasurer's Fees

County Treasurer's collection fees have been computed at 2% of property taxes.
Debt

The District has outstanding the following bond issues:

On November 2, 2022, the District issued Limited Tax General Obligation Refunding and
Improvement Bonds Series 2022A in the amount of $6,025,000 and Subordinate Limited Tax
General Obligation Bonds, Series 2022B in the amount of $2,000,000. The proceeds of the
Series 2022A Senior Bonds will be used for the purposes of: (a) repaying a portion of the
Subordinate Developer Notes, (b) financing or reimbursing a portion of the costs of acquiring,
constructing, and/or installing certain Public Improvements to serve the Development, (c) paying
a portion of the interest to accrue on the Series 2022A Senior Bonds, (d) funding a deposit to
the Reserve Fund in the amount of the Reserve Requirement, and (e) paying the costs of
issuing the Bonds. The proceeds of the Series 2022B Subordinate Bonds will be used for the
purposes of:(a) refunding the 2019 Loan and (b) repaying a portion of the Subordinate
Developer Notes.

The bonds carry interest rates ranging from 4.625% to 7.625%. Interest payments on the bonds
are due semi-annually on June 1 and December 1 beginning in December 2022. Principal
payments are due annually on December 1 beginning in December 2032 through 2052.



JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2
2025 BUDGET MESSAGE
SUMMARY OF SIGNFICANT ASSUMPTIONS

Reserves
Emergency Reserve

The District transfers all its General Fund revenue to the Service District. Therefore, the
emergency reserve related to this District is held in Johnstown North Metropolitan District No. 1.



CERTIFICATION OF VALUATION BY LARIMER COUNTY ASSESSOR

Name of Jurisdiction: 170 - JOHNSTOWN NORTH METRO DISTRICT NO. 2
IN LARIMER COUNTY ON  11/22/2024 New Entity: No

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATIONS (5.5% LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES THE
TOTALVALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2024 IN LARIMER COUNTY. COLORADO

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $21.353,695|
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: * | $22,317,993|
3. LESS TIF DISTRICT INCREMENT, IF ANY: | $0|
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $22,317,993|
5. NEW CONSTRUCTION: = | $613 789|
6. INCREASED PRODUCTION OF PRODUCING MINES: # | $0|
7. ANNEXATIONS/INCLUSIONS: | $0|
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: # | $0]
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS LEASEHOLD ## | $0|
OR LAND (29-1-301(1)(b) C.R.S.):
10. TAXES COLLECTED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1-301(1))(a) C.R.S.): $0.00
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a) C.R.S.) and (39-10-114(1)(a)(1)(B) C.R.S.): $891.10

* This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec.20(8)(b),Colo.
** New construction is defined as: Taxable real property structures and the personal property connected with the structure.

# Jurisdiction must submit respective certifications (Forms DLG 52 AND 52A) to the Division of Local Government in order for the values to be treated as growth in the
limit calculation.

## Jurisdiction must apply (Forms DLG 52B) to the Division of Local Government before the value can be treated as growth in the limit calculation.

USE FOR 'TABOR' LOCAL GROWTH CALCULATIONS ONLY |

IN ACCORDANCE WITH THE PROVISION OF ARTICLE X, SECTION 20, COLO CONST, AND 39-5-121(2)(b),C.R.S. THE ASSESSOR CERTIFIES
THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2024 IN LARIMER COUNTY, COLORADO ON AUGUST 25, 2024

1. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: @ | $50 396,720|
ADDITIONS TO TAXABLE REAL PROPERTY:
2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: ! $2,199,900
3. ANNEXATIONS/INCLUSIONS: $0
4. INCREASED MINING PRODUCTION: % $0
5. PREVIOUSLY EXEMPT PROPERTY: $0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: $0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX WARRANT: $0

(If land and/or a structure is picked up as omitted property for multiple years, only the most current year's actual value can be reported as omitted property.)

DELETIONS FROM TAXABLE REAL PROPERTY:

8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: $0
9. DISCONNECTIONS/EXCLUSION: $0
10. PREVIOUSLY TAXABLE PROPERTY: $0

@ This includes the actual value of all taxable real property plus the actual value of religious, private schools, and charitable real property.
! Construction is defined as newly constructed taxable real property structures.

% Includes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES

TO SCHOOL DISTRICTS : 1. TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY - > $0

NOTE: All levies must be Certified to the Board of County Commissioners NO LATER THAN DECEMBER 15, 2024

IN ACCORDANCE WITH 39-5-128(1.5)C.R.S. THE ASSESSOR PROVIDES:

HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** | $13,665

** The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer
in accordance with 39-3-119 f(3). C.R.S.

Data Date: 11/22/2024



CERTIFIED RECORD
OF
PROCEEDINGS RELATING TO
JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 3
LARIMER COUNTY, COLORADO
AND THE BUDGET HEARING
FOR FISCAL YEAR

2025



STATE OF COLORADO

)
)
COUNTY OF LARIMER  )ss.
)
JOHNSTOWN NORTH )
METROPOLITAN )
DISTRICT NO. 3 )
The Board of Directors of the Johnstown North Metropolitan District No. 3, Larimer

County, Colorado, held a meeting via Microsoft Teams Thursday, October 24, 2024 at 11:30
A.M.

The following members of the Board of Directors were present:

Kim Perry, President & Chairperson
Sam Salazar, Asst. Secretary & Asst. Treasurer
Tim DePeder, Asst. Secretary & Asst. Treasurer

Directors Absent, but Excused:
Jeff Breidenbach, Vice President & Asst. Secretary
Josh Kane, Treasurer & Secretary

Also in Attendance: Alan Pogue; Icenogle Seaver Pogue, P.C.
Bryan Newby, Irene Buenavista, Stanley Holder, and Dillon Gamber; Pinnacle
Consulting Group, Inc.

Mr. Newby stated that proper publication was made to allow the Board to conduct a
public hearing on the District's 2025 budget. Director Perry opened the public hearing on the
District's proposed 2025 budget. There being no public comment on the District's budget, the
public hearing was closed.

Thereupon, Director DePeder moved to adopt the following Resolution:



RESOLUTION

A RESOLUTION SUMMARIZING REVENUES AND EXPENDITURES, ADOPTING A
BUDGET, SETTING FORTH MILL LEVIES, AND APPROPRIATING SUMS OF MONEY
TO THE GENERAL FUND IN THE AMOUNTS AND FOR THE PURPOSES SET FORTH
HEREIN FOR THE JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 3, LARIMER
COUNTY, COLORADO, FOR THE CALENDAR YEAR BEGINNING ON THE FIRST DAY
OF JANUARY 2025, AND ENDING ON THE LAST DAY OF DECEMBER 2025,

WHEREAS, the Board of Directors of the Johnstown North Metropolitan District No. 3
has authorized its consultants to prepare and submit a proposed budget to said governing body at
the proper time; and

WHEREAS, the proposed budget has been submitted to the Board of Directors of the
District for its consideration; and

WHEREAS, upon due and proper notice, published on October 17, 2024 in The
Johnstown Breeze, a newspaper having general circulation within the boundaries of the District,
pursuant to statute, said proposed budget was available for inspection by the public at a
designated public office, a public hearing was held on October 24, 2024, and interested electors
were given the opportunity to file or register any objections to said proposed budget; and

WHEREAS, whatever increases may have been made in the expenditures, like increases
were added to the revenues so that the budget remains in balance, as required by law,

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 3 OF LARIMER COUNTY,
COLORADO:

Section 1. 2025 Budget Revenues. That the estimated revenues for each fund as
more specifically set out in the budget attached hereto are accepted and approved.

Section 2. 2025 Budget Expenditures. That the estimated expenditures for each fund
as more specifically set out in the budget attached hereto are accepted and approved.

Section 3. Adoption of Budget for 2025. That the budget as submitted and attached
hereto and incorporated herein by this reference, and if amended, then as amended, is hereby
approved and adopted as the budget of the Johnstown North Metropolitan District No. 3 for
calendar year 2025.

Section 4. 2025 Levy of Property Taxes. That the foregoing budget indicated that
the amount of money necessary to balance the budget from property taxes for the 2025 Budget
year is $505.44. That the 2024 valuation for assessment, as certified by the Larimer County
Assessor, is $19,095.




A. Levy for General Obligation Bonds and Interest. That for the purposes of
meeting all general obligation bonds and interest expense of the District during the 2025 budget
year, there is hereby levied a tax of 18.000 mills upon each dollar of the total valuation of
assessment of all taxable property within the District for the year 2024.

B. Levy for Contractual Obligations. That for the purposes of meeting all
contractual obligations expense of the District during the 2025 budget year, there is hereby
levied a tax of 8.470 mills upon each dollar of the total valuation of assessment of all taxable
property within the District for the year 2024.

Section 5. Property Tax and Fiscal Year Spending Limits. That, being fully
informed, the Board finds that the foregoing budget and mill levies do not result in a violation of
any applicable property tax or fiscal year spending limitation.

Section 6. Certification to County Commissioners. The District’s manager is hereby
authorized and directed to immediately certify to the County Commissioners of Larimer County,
Colorado, the 26.470 mill levy for the District hereinabove determined and set. That said
certification shall be in substantially the following form:

[Remainder of Page Left Blank Intentionally.



17 County Tax Entity Code DOLA LGID/SID 65697

CERTIFICATION OF TAX LEVIES for NON-SCHOOL Governments

TO: County Commissioners! of Larimer County , Colorado.

On behalf of the Johnstown North Metropolitan District No. 3

(taxing entity)A
the Board of Directors

(governing body)B
of the Johnstown North Metropolitan District No. 3

(local government)C

Hereby officially certifies the following mills
to be levied against the taxing entity’s GROSS $ 19,095
assessed valuation of: (GROSSP assessed valuation, Line 2 of the Certification of Valuation Form DLG 57%)

Note: If the assessor certified a NET assessed valuation
(AV) different than the GROSS AV due to a Tax
Increment Financing (TIF) Area® the tax levies must be $ 19,095

calculated using the NET AV. The taxing entity’s total (NET© assessed valuation, Line 4 of the Certification of Valuation Form DLG 57)
property tax revenue will be derived from the mill levy USE VALUE FROM FINAL CERTIFICATION OF VALUATION PROVIDED
multiplied against the NET assessed valuation of? BY ASSESSOR NO LATER THAN DECEMBER 10
Submitted: 12/13/2024 for budget/fiscal year 2025
(no later than Dec. 15) (mm/dd/yyyy) (yyyy)
. ________________________________________________________________________________________________________________________________________________|
PURPOSE (see end notes for definitions and examples) LEVY2 REVENUE2
1. General Operating Expenses™ mills  §
2. <Minus> Temporary General Property Tax Credit/
Temporary Mill Levy Rate Reduction® < > mills $< >
SUBTOTAL FOR GENERAL OPERATING: mills |$
3. General Obligation Bonds and Interest’ 18.000 mills ~ $343.71
4. Contractual Obligations¥ 8.470 mills $161.73
5. Capital Expenditures™ mills  §
6. Refunds/Abatements™ mills $
7. Other™ (specify): mills $
mills $
Sum of General Operati .
TOTAL: [ Sﬁrbriootal a?lrzfﬁnesp;rglyg 26 470 mills S 505 44
Contact person: Brendan Campbe” Phone: (970) 669-3611
Signed: 73 Title:  District Accountant
Survey Question: Does the taxing entity have voter approval to adjust the general [1Yes [INo

operating levy to account for changes to assessment rates?

Include one copy of this tax entity’s completed form when filing the local government’s budget by January 31st, per 29-1-113 C.R.S., with the
Division of Local Government (DLG), Room 521, 1313 Sherman Street, Denver, CO 80203. Questions? Call DLG at (303) 864-7720.

UIf the taxing entity’s boundaries include more than one county, you must certify the levies to each county. Use a separate form
for each county and certify the same levies uniformly to each county per Article X, Section 3 of the Colorado Constitution.

% Levies must be rounded to three decimal places and revenue must be calculated from the total NET assessed valuation (Line 4 of
Form DLG57 on the County Assessor’s FINAL certification of valuation).

Page 1 of 4 DLG 70 (Rev.9/23)



CERTIFICATION OF TAX LEVIES, continued

THIS SECTION APPLIES TO TITLE 32, ARTICLE 1 SPECIAL DISTRICTS THAT LEVY TAXES

FOR PAYMENT OF GENERAL OBLIGATION DEBT (32-1-1603 C.R.S.). Taxing entities that are

Special Districts or Subdistricts of Special Districts must certify separate mill levies and revenues to the
Board of County Commissioners, one each for the funding requirements of each debt (32-1-1603, C.R.S.)
Use additional pages as necessary. The Special District’s or Subdistrict’s total levies for general obligation
bonds and total levies for contractual obligations should be recorded on Page 1, Lines 3 and 4 respectively.

CERTIFY A SEPARATE MILL LEVY FOR EACH BOND OR CONTRACT:

BONDS’:

1.

Purpose of Issue:
Series:

Date of Issue:
Coupon Rate:
Maturity Date:
Levy:

Revenue:

Purpose of Issue:
Series:

Date of Issue:
Coupon Rate:
Maturity Date:
Levy:

Revenue:

CONTRACTSk:

3.

Purpose of Contract:

Title:

Date:

Principal Amount:
Maturity Date:
Levy:

Revenue:

Purpose of Contract:

Title:

Date:

Principal Amount:
Maturity Date:
Levy:

Revenue:

Repay Johnstown North Metropolitan District No. 1. Series 2022A Senior Bonds

2022

10/19/22

7%

08/15/2052

18.000

$343.71

Repay Johnstown North Metropolitan District No. 1 Series 2022B Subordinate Bonds

2022

10/19/22

9.125%

09/01/2052

18.000

$343.71

To fund the operations and maintenance of Johnstown North Metropolitan District No. 3’s infrastructure improvements

District Facilities Construction and Service Agreement

1/17/2007

8.470

$161.73

Use multiple copies of this page as necessary to separately report all bond and contractual obligations per 32-1-1603, C.R.S.

Page 2 of 4
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Section 7. Appropriations. That the amounts set forth as expenditures and balances
remaining, as specifically allocated in the budget attached hereto, are hereby appropriated from
the revenue of each fund, to each fund, for the purposes stated and no other.

Section 8. Budget Certification. That the budget shall be certified by Director
Salazar, Assistant Treasurer and Assistant Secretary of the District, and made a part of the public
records of Johnstown North Metropolitan District No. 3.

The foregoing Resolution was seconded by Director Salazar.

[Remainder of Page Left Blank Intentionally.|



ADOPTED AND APPROVED this 24th day of October 2024.

ARon /@u%

President



STATE OF COLORADO

)
)
COUNTY OF LARIMER  )ss.
)
JOHNSTOWN NORTH )
METROPOLITAN )
DISTRICT NO. 3 )
I, Sam Salazar, Assistant Treasurer and Assistant Secretary to the Board of Directors of
the Johnstown North Metropolitan District No. 3, Larimer County, Colorado, do hereby certify
that the foregoing pages constitute a true and correct copy of the record of proceedings of the
Board of Directors of said District, adopted at a meeting of the Board held via Microsoft Teams
on Thursday, October 24, 2024, at 11:30 a.m., as recorded in the official record of the
proceedings of the District, insofar as said proceedings relate to the budget hearing for fiscal year
2025; that said proceedings were duly had and taken; that the meeting was duly held; and that the
persons were present at the meeting as therein shown. Further, I hereby certify that the attached
budget is a true and accurate copy of the 2025 budget of the District.

IN WITNESS WHEREQF, I have hereunto subscribed my name and affixed the official
seal of the District this 24th day of October, 2024.

Samanthe Salezar




PINNACLE

==\ CONSULTING GROUP, INC.

Management Budget Report

BOARD OF DIRECTORS
JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 3

We have presented the accompanying forecasted budget of revenues, expenditures and fund balances for the
year ending December 31, 2025, including the comparative information of the forecasted estimate for the year
ending December 31, 2024 and the actual historic information for the year 2023.

These financial statements are designed for management purposes and are intended for those who are
knowledgeable about these matters. We have not audited, reviewed or compiled the accompanying forecast
and, accordingly, do not express an opinion or provide any assurance about whether the forecast is in accordance
with accounting principles generally accepted in the United States of America. Substantially all the disclosures
required by accounting principles generally accepted in the United States of America have been omitted. If the
omitted disclosures were included in the forecast, they might influence the user’s conclusions about the results
of operations for the forecasted periods.

2

Pinnacle Consulting Group, Inc.
January 15, 2025

Offices Located in Loveland and Denver
Main office located at 550 W. Eisenhower Blvd., Loveland, CO 80537
(970)669-3611  (303)333-4380
www.PCGl.com
Serving our clients and community through excellent dependable service.



JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 3

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

GENERAL FUND

2023 2024 2024 2025
Audited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
Property Taxes $ 781 $ 158 $ 140 | $ 162
Property Taxes DS 109 336 297 344
Specific Ownership Taxes 5 11 10 11
Specific Ownership Taxes DS 8 24 21 24
Interest & Other - 100 - 100
Total Revenues $ 200 | $ 628 $ 468 | $ 641
Expenditures
Payment for Services to No. 1 - O&M $ 8219% 166 | $ 147 | $ 170
Payment for Services to No. 2 - Debt - 353 312 360
Treasurer's Fees 4 10 9 10
Contingency - 100 - 100
Payment for Services to No. 1 - Debt 115 - - -
Total Operating Expenditures $ 200 | $ 629 | $ 468 | $ 640
Revenues Over/(Under) Expenditures $ -1 $ - $ -1 $ -
Beginning Fund Balance $ -1 $ - $ -1 $ -
Ending Fund Balance $ -[$ - $ -1 $ -
Mill Levy
Operating 8.000 8.478 8.478 8.470
Debt Service 17.000 18.015 18.015 18.000
Total Mill Levy 25.000 26.493 26.493 26.470
|
Assessed Value $ 7,481 | $ 18,641 $ 18,641 | $ 19,095
|
Property Tax Revenue
Operating 60 158 158 162
Debt Service 127 336 336 344
Total Property Tax Revenue $ 187 | $ 494  $ 494 505

Modified Accrual Budgetary Basis




JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 3
2025 BUDGET MESSAGE
SUMMARY OF SIGNFICANT ASSUMPTIONS

Services Provided
Johnstown North Metropolitan District No. 3 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
November 2006. The District was established as the “Service District” as part of a “Multiple
District Structure” for the “Iron Horse” commercial community located in the Town of Johnstown,
Colorado. Along with its companion District No. 1, (“Service District”) and District No. 2,
(“Finance District”), this Finance District was organized to provide financing for the acquisition,
construction and installation of public improvements including but not limited to wastewater
systems, storm drainage, streets and roadway landscaping, signage and signals; park and
recreation improvements and public transit and to provide the operation and maintenance of
these improvements.

The District has no employees at this time and all operations and administrative functions are
contracted.

The following budget is prepared on the modified accrual basis of accounting, which is
consistent with the basis of accounting used in presenting the District's financial statements.

In preparing the 2025 budget, the following goals are foremost for the District:

e To collect property taxes for distribution to the Service District in order to provide the
level of services desired by the property owners of the District in the most economic
manner possible.

Revenues
Property Taxes

The District’s Board of Directors levies property taxes. The levy is based on assessed valuations
determined by the County Assessor as of January 1 of each year. The levy is set by December
15 by certification to the County commissioners office. The County Treasurer collects the
determined taxes during the ensuing calendar year. The taxes are payable by April or, if in equal
installments, at the taxpayer's election, in February and June. Delinquent taxpayers are notified
in August, and, sale of the tax liens on delinquent properties are held in November or December.
The County Treasurer remits the taxes collected monthly to the District.

Specific Ownership Taxes

Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on
vehicle licensing within the County as a whole. The specific ownership taxes are allocated by the
County Treasurer to all taxing entities within the County. The budget assumes the District's share
will be equal to approximately 7% of the property taxes collected.



JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 3
2025 BUDGET MESSAGE
SUMMARY OF SIGNFICANT ASSUMPTIONS

Expenditures
General and Administrative

Pursuant to the District Coordinating Services Agreement, the District will provide certain
operation, maintenance and administrative services benefiting Johnstown North Metropolitan
District Nos. 1-3 (collectively, "Districts"). General and administrative expenditures include the
estimated costs of services necessary to maintain the District's administrative sustainability such
as accounting/finance, district management/administration, audit, legal, insurance, and
membership dues. The Districts will pay all costs of such services through the imposition of ad
valorem property taxes and transferring the net tax revenues to the operating District No. 1.

County Treasurer's Fees
County Treasurer's collection fees have been computed at 2% of property taxes.
Debt

The District Coordinating Services Agreement stipulates the District will own, operate and
maintain all public improvements within the Districts. The Districts will pay all costs of such
improvements through the pledge of ad valorem property taxes and transferring the net tax
revenues to District No. 2 to pay debt service obligations.

Reserves

Emergency Reserve

The District transfers all its General Fund revenue to the Service District. Therefore, the
emergency reserve related to this District is held in Johnstown North Metropolitan District No. 1.



CERTIFICATION OF VALUATION BY LARIMER COUNTY ASSESSOR

Name of Jurisdiction: 171 - JOHNSTOWN NORTH METRO DISTRICT NO. 3
IN LARIMER COUNTY ON  11/22/2024 New Entity: No

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATIONS (5.5% LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES THE
TOTALVALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2024 IN LARIMER COUNTY. COLORADO

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $18,641]
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: * | $19,095]
3. LESS TIF DISTRICT INCREMENT, IF ANY: | $0]
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $19,005]
5. NEW CONSTRUCTION: s« | 50|
6. INCREASED PRODUCTION OF PRODUCING MINES: # | $0|
7. ANNEXATIONS/INCLUSIONS: | sg|
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: # | $0]
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS LEASEHOLD ## | $0|
ORLAND (29-1-301(1)(b) C.R.S.):
10. TAXES COLLECTED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1-301(1))(a) C.R.S.): $0.00
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a) C.R.S.) and (39-10-114(1)(a)(I)(B) C.R.S.): $0.00

* This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec.20(8)(b),Colo.
** New construction is defined as: Taxable real property structures and the personal property connected with the structure.

# Jurisdiction must submit respective certifications (Forms DLG 52 AND 52A) to the Division of Local Government in order for the values to be treated as growth in the
limit calculation.

## Jurisdiction must apply (Forms DLG 52B) to the Division of Local Government before the value can be treated as growth in the limit calculation.

USE FOR 'TABOR' LOCAL GROWTH CALCULATIONS ONLY |

IN ACCORDANCE WITH THE PROVISION OF ARTICLE X, SECTION 20, COLO CONST, AND 39-5-121(2)(b),C.R.S. THE ASSESSOR CERTIFIES
THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2024 IN LARIMER COUNTY, COLORADO ON AUGUST 25, 2024

1. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: @ | §24,420|
ADDITIONS TO TAXABLE REAL PROPERTY:

2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: ! $0
3. ANNEXATIONS/INCLUSIONS: $0
4. INCREASED MINING PRODUCTION: % $0
5. PREVIOUSLY EXEMPT PROPERTY: $0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: $0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX WARRANT: $0
(If land and/or a structure is picked up as omitted property for multiple years, only the most current year's actual value can be reported as omitted property.)
DELETIONS FROM TAXABLE REAL PROPERTY:
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: $0
9. DISCONNECTIONS/EXCLUSION: $0
10. PREVIOUSLY TAXABLE PROPERTY: $0

@ This includes the actual value of all taxable real property plus the actual value of religious, private schools, and charitable real property.
! Construction is defined as newly constructed taxable real property structures.

% Includes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES

TO SCHOOL DISTRICTS : 1. TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY - > $0

NOTE: All levies must be Certified to the Board of County Commissioners NO LATER THAN DECEMBER 15, 2024

IN ACCORDANCE WITH 39-5-128(1.5)C.R.S. THE ASSESSOR PROVIDES:

HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** |

** The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer
in accordance with 39-3-119 f(3). C.R.S.

Data Date: 11/22/2024



EXHIBIT B
2024 AUDITS AND APPLICATION FOR EXEMPTION FROM AUDIT



APPLICATION FOR EXEMPTION FROM AUDIT
LONG FORM

500 for the j~ar

To qualify for =cemeiion trom audit 3 local government must complele an Application lor Examption from Audit EACH YEAR 3nd submil 1t 1o the Office of Iha Siale Audior {DSA) fof approval

any preparer of 3n Application for Exemption fram Audd must be 3n ndzpendent accountant —ith knowladga of gos ammsntal accountiog

READ ALL INSTRUCTIONS BEFORE COMPLETY
ZLL APPLICATICHS HUST BE FILED WITH THE O3A WITHIL 3 MCHTHS SFTER THE ACCOUIITIIG YEAR END FLE &« x
FCR GOVEPIIMENTS WITH A DECEMBER 3( YEAR EID)

APPLICATIONS FOR E*EMPTION FROLI AUDIT SUBAISSIONS ARE HDT

G ES s Tal AETINITY SHOULD BE REPORTED C1I THE SISEIED afc@ia) hasy

IGIBLE FOR AN “EME D1 OF TINE

PBROPRIETARY ACTIVITY, SHCULD BE REPORTED OM A BUDGETARY BASIS

PPIGR (EAR FOPMS ARE CBSCLETE 11D WILL 1IOT 8E 4CCEPTED

APRLICATICHIS SUBMITTED CfIFOR!1S OTHER THAT THOSE FPESCPIBED BY THE 034 WILL {1OT BE ACCEFTED

CHECKLIST

Has the preparer signed the application?

Has the entity all prior year as by the OSA?
Has the application been PERSONALLY revlewed and approved by the goveining body?

Ol yoe g batie 29y ¢

waal wupesm an g for whisksal Miers (n e 1

a
a
a
T Areall seclions af the form complete, Including responses o all of the questions?
o
o

Wil 1hls appilcation be submitted electranically?

O it yes, have you read and understand the Electronle Signalure Poiicy?
See polley In Part 11

~or~

e poo wiieind o

DO Ooes the resolutlon state that the govarning body PERSONALLY reviewed and agproved the resolution In an open public meeting?
O  Has the resolution been signed by a MAJCRITY of the governing body? (See sampla resalutian at the end of this form )
O will this application be submitied via 3 mail service? (e g US Post Office. FedEx, UPS. courler )

1144 108 SEINETUATS from the MAJORITY of the governing body?

O ityes, does the apptication include G2

Check out our web portal. Regitter
your account and submit alectronic
Applications for Exemption From
Audit, Extension of Time to File
requests, Audited Financia)
Statements, and more!

See the link below:

he i) o the portal

FILING METHODS

WEB FORTAL: Register 2nd submit your Applicalions At our wab partal SOmy igy leg oe gy 1
#AIL: Office of Ihe Sial2 Audiar
Lacal Gasernment sudil Onision
1525 5 erman 30 7th Flaor
Cemer CO 30201

{ ackrosses of Docember 1. 2023 Pleass ensure you arm using the email adkdrsss noted below
QUESTIONS? Emall osatgDcolag nov OF Phone 303.2 4-3000

IMPORTANTI!

v thaditiel Boeruzt Basiy

it B

For fasler procassing tha web partal Is the preferrad mathod for submission




APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM
NAME OF GOVERNMENT Gohniiame W, DT . 1 For th Year Ended
ADDRESS C0 Franssis Comuiing Giaap, e 1213112024
(B0 ¥ U enPoams BFvd or Niscal year ended:
£O 8T
CONTACT PERSON Y
PHONE (R Ik]
EMAIL Eremdan Eam

CERTIFICATION OF PREPARER

) ey T b 0 Bz
person independent of the enivy o
NAME: m—
e

FIREA NAME ot ostcsbiet
ADORESS

PHONE

RRLATIONSH® 1O ENITTY

B e 8

DATE PREPARED
i be granted prior to 1N close
it

3122025

PREPARER stG

TURE REQUIRED)

al ywkr)

Has the entity hled far, or has the district filed, a Title 32, Article 1 Speclal District Notlce of Inactive Status, YES NO
during the yaar? [Applicable to Titla 32 special districis only, pursuant to Sections 32-1-103 (9 3) and 32-1- =
104(3),CRS]

a M e, st il




PART 1 - FINANCIAL STATEMENTS - BALANCE SHEET

<P aes e e e of D et (6, Gonminl Fusd, Deid Sevenie Fust o |
el Sheehy U4 ooy

wren
.t cash & Cash Equivalents 5 1
13 fesnenty [ - -
R | Macwrrrtien =i8 .
T4 Ovefum Gleey Gt i Punth 3

*3  Praperty Tax Recewable [ - 3

All Gther Assels B} = =
18 Lease Recevabln {as Lessor} i

Other (spect |Prepaid

146 Accounts Payanis T
117 Accrued Payroll and Related Ulabililes T
158 Unearned Revenue

Caterred Suttiaes of rssuies

172 AllOlher Liablilties [specdy |

Firs Bupeee

P Semrzpeadisie Praped 1
432 Honspendable Inventory 3
Restricted [rpecity | 3
Commined (spec 1, | i
£ Assigned (specdy |

Lz ighes

betacyT aduciary Posds
s Bugaisry Bevi)

Aty
Cann £ Sanh Sl
twsrvtments
Hrcaranien
Diom ferm Ctfind Bt s Fy
Other Curtent Assets (specily 1

Taat fuirram Ausets
Capital & Right lo Use Assels, net  (irom Rarl 541
Qther Long Term Assets [spe<i, ]

troenty |

Accounts Payable
Accrued Payroli and Reloted Liabllities
Accrued Interest Payable

Dwe 2 Giher Eemtinies a¢ Fumds

Proprielary Debt Oulstanding
Other Liabilitles [specit, ]

TOTAL LISHAITIES

Emergency Reserves
Other Deslgnations/Reserves
Aestricted

Lnmrg




PART 2 - FINANCIAL STATEMENTS - OPERATING STATEMENT - REVENUES

212
2413
214
2.15
2.6

225
2-26
2.27
2-28
223

Tax Revenue
Property [include mills (ewzd n question 107}
Speciflc Gwnership
Sales and Use Tax
Other Tax Revenue (specity Jinterest

Service Fees Revenue

Licenses and Permils
Highway Users Tax Funds (HUTF}
Conservalion Trust Funds (Lotery)
Community Development Black Grant
Fire & Pallce Pension

Grants
Donations
Sraipan far S5

Tas Rpverin

Rental Income

Fines and Forfeits
interestinvestment Incame
Tap Fees
Proceeds fiom Sale of Capital Assels
All Other (specily JPump Malntence Fee

Al i 39 theoagh 3.3
TOTAL REVENIES

Outt Procestn
Lerin Preessas
Davelaper Advances
Qs frowafr.. |

o

AL OTHER FINARZING 5

Ad
WUES AND OTHER

IF GRAND TOTAL REVENUES AND OTHER FINANCING SOURCES FOR ALL FUNDS {LINE 2-31) ARE GREATER THAN $750,000 STOP.
You may nol use this form, An audil may he requircd, See Seclion 29-1-604, C.R.S., or contact the OSA Local Government Division at (303) 8633000 for assisiance.

T —

Property [include mila levied i quashion 10-7] I —
specitic wnership i
Sales and Use Tax ]
Other Tax Revenue [speciy ] ]
- =
—

Lirmhirs e Permes
Mgy Wy ers Tas Fames jhi!
Conservation Trust Funds (Lottery)
Communily Development Block Grant
Fire & Pollce Penslon
Grants
Donallans.
Charges for Sales and Services
Rental Income
Fines and Forfeits
mtertinagitepet oy
Fip Fous
Proceay [t Bate of Sopita] Aiath
All Other specily

Ehwtegh 3.3

TOTAL REVENULS

it

e Funpatin g Se=rtet
Dend Prserets ]
Lee Preceess 5
[
]

GRAND TOTALS (ALL Fubi 1:31' 3

Plexsa usa this apace to provide axplanation of any itam on this page



PART 3 - FINANCIAL STATEMENTS - OPERATING STATEMENT - EXPENDITURES/EXPENSES

Lapemiturys = Tapemars
31 anens Geeatnment e General Operating & Administrative
12 dudieist -1 1 sataries
3a v Eetiegarmest -1 Payrol Taxes
- Tue T A Contract Services
%5 Highways & Streels - -1 Employee Benehts
36 BemdWasle i - 1 ~' Insurance
a7 SRR L T Asesunning s Legal Fae
38 esth - : ' Repalr and Vaintenance
39 Cultime enst Resinzisn I Supplles
390 Teamidacs e ottar oriticts | = z = uuiiies
241 Other (speaity 1 ] & Putice Fenuinn Aviss
ERH | 1
312 o0 —
344 caplal Qutiay | copial outay

Debl Service Debt Service
315 Princlpal {shauld match amaunl in 44} — Princlpal {should match ameunt in d-4)
316 Interest - Interest
37 Bond Issuance Cosls L mend tisumess Covne
3.18 Developer Principal Repayments Erveisaes Prncipil Nepry=ents

319 Swwelep intrieal Aesspnenis

Developer Interest Repayments

320 All Oher (specty ]

All Glher {specity 1

321 A
322 T
321 -
324 war s
Inteitund Tramahers jis i3 (22 1548 | Mt Interfund Transfers (In} Qul

327 Intertund Transfers ou

Oher (specty. Jlenter negativa for expenae)

Other Expendilures (Revenues)

DepreclalioniAmontization

o Otner Flnancing Sources

Capitad Gty

= Debt Fracemal

e 33T, 330,

itrom line 2.28)
o 1

vaes by AL BB

TEER

Esivta {Deflclency) of Revenues and Other Financing
1-31 Sources Over (Under) Ependitures
Line 2-30, fess llne 3-24, less Hne 3.32

!
w 2en et pars rrpent

T34 Py Bl o e Dagareie

335 Prior Period Adjustment |MUST explain) 5
Fund Balance, December 11 )
326 Sum of Lines 3-33,3-34, and 335
Thin totsd ynuiid me the 33

You may not use

-l%

L

S

3 13
|

3 iy

-8 (ot & 5 s 3-35) TOTAL GAAP RECO!
Nt ingtesne [Cocreae) in Mat Fpution
| b 233, trex fine 331,
By f* ’
Nt Pasiton, January 1 from December 11 priof y#31 reest
INTE
s s Perod Alljuitment LEIST eaptasn)
T oy !nist Positian, December 31

Suim ol Lsws 331 330, =4 330
- | This total should be the same a5 line 117

Ploass use this 5pacs lo provids explanation of any itam on this page

000 for assistance.




PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

. ven No Plexsa usa lhis 3pace o provide any explanstians
41 Deut e caSfty Aave setitandiag debet g 7] e
0 ARt heR MR 1 e e 40}

B Va1 SRR ST MINEN A 6y 2 B LIS BV fp il N R sle)

4:2 15 T Sadt oy AERsU SEICRAT ¥ A MUST sxsiain: R . o o
[T b i st frmify i v

43 |8 e eniAy estremt in 45 fe81 Sataiie payewniay if s MUGT sapiin Q o

Genaial atiigation bonds 1
Irvense bty 1 i

Metrni ot E [AIRETH :
Lewna & SOTAT Lupkeihay (GASS 87 & 56)
Developer Advances

T

2K

e R T e —

45
I p=s  How et
Date e deht was authorlzed: z
WEW 4-B Is the aulhorized hut unissued debt further limited by the antity’s most recent Sarvice Plan? o =]
Ifyes  How much?
Date of the most recent Servica Plan:
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JOHN CUTLER

& ASSOCIATES

Board of Directors
Johnstown North Metropolitan District No. 2
Johnstown, Colorado

INDEPENDENT AUDITORS’ REPORT
Report on the Financial Statements

Opinions

We have audited the financial statements of the governmental activities and each major fund, of the Johnstown North
Metropolitan District No. 2 (the “District”) as of and for the year ended December 31, 2024 and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the Johnstown North Metropolitan District No. 2 as of
December 31, 2024, and the respective changes in financial position, thereof for the year then ended, in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (GAAS). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Johnstown North Metropolitan District No. 2 and
to meet our ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and approptiate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
accounting principles generally accepted in the United States of America, and for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern for twelve months beyond
the financial statement date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgement made by a reasonable user based on the financial
statements.

600 17TH STREET SUITE 2800 SOUTH * DENVER, COLORADO 80202 *TEL 303.634.2259 *FAX 303.496.4631



In performing an audit in accordance with GAAS, we:

» Exetcise professional judgement and maintain professional skepticism throughout the audit.

» Identify and assess the risks of matetial misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures of the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of the
District’s internal control. Accordingly, no such opinion is expressed.

» Evaluate the approptiateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the District’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required budgetary information on
page 16 be presented to supplement the basic financial statements. Such information is the responsibility of management
and, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board
(GASB) who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has not presented the management’s discussion and analysis that governmental accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is requited by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion is not affected by this missing information.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
District’s basic financial statements. The individual fund schedules as listed in the table of contents, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the undetlying accounting and other records used
to prepare the basic financial statements.

The individual fund schedules have been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the individual fund schedules are fairly stated, in all material respects, in relation to the basic financial statements
taken as a whole.

9,& bukle & fpocidtes | LLC

July 30, 2025
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JOHNSTOWN NORTH METROLITAN DISTRICT NO. 2

STATEMENT OF NET POSITION
As of December 31, 2024

Governmental Activities

2024 2023
ASSETS
Cash and Investments $ - $ -
Restricted Cash and Investments 1,354,613 1,413,584
Service Fees Receivable 3,034 4,178
Property Tax Receivable 585,155 -
TOTAL ASSETS 1,942,802 1,417,762
LIABILITIES
Due to Other Districts 971 2,765
Accrued Interest on Bonds 70,292 70,292
Noncurrent Liabilities
Due within One Year - -
Due in More Than One Year 7,937,336 7,934,414
TOTAL LIABILITIES 8,008,599 8,007,471
DEFERRED INFLOWS OF RESOURCES
Deferred Property Tax Revenue 585,155
NET POSITION
Net Investment in Capital Assets (7,352,181) (7,934,414)
Restricted for Debt Service 886,281 896,049
Restricted for Capital Projects 518,948 811,468
Unrestricted (704,000) (362,812)
TOTAL NET POSITION $ (6,650,952) § (6,589,709)

The accompanying notes are an integral part of the financial statements.
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JOHNSTOWN NORTH METROLITAN DISTRICT NO. 2

STATEMENT OF ACTIVITIES
Year Ended December 31, 2024

Net (Expense)

Program Revenues and
Revenues Change in Net Position
Charges Governmental Activities
FUNCTIONS/PROGRAMS Expenses for Services 2024 2023
PRIMARY GOVERNMENT
Governmental Activities
General Government $ 201,243 $ - $ (201,243) $ (162,744)
Interest and Other Fiscal Charges 454,045 71,446 (382,599) (548,520)
Total Governmental Activities $ 655,288 $ 71,446 (583,842) (711,264)
GENERAL REVENUES
Property Tax Revenue 560,194 448,331
Specific Ownership Tax 35,055 31,981
Transfers to District 2 (72,650) (314,317)
TOTAL GENERAL REVENUES 522,599 165,995
CHANGE IN NET POSITION (61,243) (545,269)
NET POSITION, Beginning (6,589,709) (6,044,440)
NET POSITION, Ending $ (6,650,952) § (6,589,709)

The accompanying notes are an integral part of the financial statements.
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JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

BALANCE SHEET
GOVERNMENTAL FUNDS
As of December 31, 2024

DEBT CAPITAL
GENERAL SERVICE PROJECTS TOTAL
FUND FUND FUND 2024 2023
ASSETS
Restricted Cash and Investments $ - $ 886,281 $ 468332 § 1,354,613 $ 1,413,584
Accounts Receivable 3,034 - - 3,034 4,178
Property Tax Receivable 583,092 2,063 - 585,155 -
TOTAL ASSETS $ 586,126 $ 888344 § 468,332 § 1,942,802 § 1,417,762
LIABILITIES AND FUND EQUITY
LIABILITIES
Due to Other Districts $ 971 $ - $ - $ 971  § 2,765
Defetred Property Tax 583,092 2,063 - 585,155 -
TOTAL LIABILITIES 584,063 2,063 - 586,126 2,765
FUND EQUITY
Fund Balance
Restricted for Debt Service - 886,281 - 886,281 896,049
Restricted for Capital Projects - - 468,332 468,332 518,948
Unassigned 2,063 - - 2,063 -
TOTAL FUND EQUITY 2,063 886,281 468,332 1,356,676 1,414,997
TOTAL LIABILITIES, DEFERRED
INFLOWS & FUND EQUITY $ 586,126 $ 888344 § 468,332
Amounts reported for governmental activities in the statement of net position are
different because:
Long-term liabilities are not due and payable in the current period and are not reported in
the funds. These include bonds payable ($8,025,000), bond premium of $87,664, and
accrued interest of ($70,292). (8,007,628) (8,004,7006)
Net position of governmental activities $ (6,650,952) $  (6,589,709)

The accompanying notes are an integral part of the financial statements.
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JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
Year Ended December 31, 2024

DEBT CAPITAL
GENERAL SERVICE PROJECTS TOTAL
FUND FUND FUND 2024 2023
REVENUES
Property Taxes $ 181,521 $ 378,673 $ - $ 560,194 % 448,331
Specific Ownership 11,217 23,838 - 35,055 31,981
Intrest and Other Income 30 45,236 26,180 71,446 79,081
TOTAL REVENUES 192,768 447,747 26,180 666,695 559,393
EXPENDITURES
Current
General Government 190,705 7,616 - 198,321 159,822
Debt Service
Principal - - - - -
Interest and Other Fiscal Charges - 454,045 - 454,045 557,309
TOTAL EXPENDITURES 190,705 461,661 - 652,366 717,131
EXCESS OF REVENUES OVER
(UNDER) EXPENSES 2,063 (13,914) 26,180 14,329 (157,738)
OTHER FINANCING
SOURCES (USES)
Transfers from Other Districts - 4,146 - 4,146 13,775
Transfers to Other Districts - - (76,796) (76,790) (328,092)
TOTAL OTHER FINANCING
SOURCES (USES) - 4,146 (76,796) (72,650) (314,317)
NET CHANGE IN FUND
BALANCES 2,063 (9,768) (50,6106) (58,321) (472,055)
FUND BALANCES, Beginning - 896,049 518,948 1,414,997 1,887,052
FUND BALANCES, Ending $ 2,063 $ 886,281 $ 468332 § 1356676 % 1,414,997

The accompanying notes are an integral part of the financial statements.
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JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2024

Amounts Reported for Governmental Activities in the Statement of Activities
are Different Because:

Net Changes in Fund Balances - Total Governmental Funds
Repayment of long-term debt principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net position. This amount is the

amortization of bond premium.

Change in Net Position of Governmental Activities

The accompanying notes are an integral part of the financial statements.
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NOTE 1:

JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Johnstown North Metropolitan District No. 2 (“District”) was formed to provide public
services and improvements for the District and surrounding area within its boundaries. The
District is governed by a five-member Board of Directors (the “Board”) elected by the
constituents. The District was formed together with Johnstown North Metropolitan District
No. 1 and Johnstown North Metropolitan District No. 3, collectively, the “Districts.” The
Johnstown North Metropolitan District No. 3 was established as the Financing District to
finance services and improvements provided by District No. 1, and Johnstown North
Metropolitan District Nos. 1 and 3 were established as the Operating Districts to provide
services and improvements for the Districts.

The accounting policies of the District conform to generally accepted accounting principles
(“GAAP”) as applicable to governments. The following is a summary of the more
significant policies.

Reporting Entity

In accordance with governmental accounting standards, the District has considered the
possibility of inclusion of additional entities in its financial statements. The definition of the
reporting entity is based primarily on financial accountability. The District is financially
accountable for organizations that make up its legal entity. It is also financially accountable
for legally separate organizations if District officials appoint a voting majority of the
organization’s governing body and either it is able to impose its will on that organization or
there is a potential for the organization to provide specific financial benefits to, or to impose
specific financial burdens on, the District. The District may also be financially accountable
for organizations that are fiscally dependent upon it.

Based on the application of these criteria, the District does not include additional
organizations in its reporting entity.

Government-Wide and Fund Financial Statements

The Government-Wide financial statements (i.e., the Statement of Net Position and the
Statement of Activities) report information on all of the nonfiduciary activities of the
District. For the most part, the effect of interfund activity has been removed from these
statements.  Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to
a significant extent on fees and charges for support.



NOTE 1:

JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-Wide and Fund Financial Statements (Continued)

The statement of activities demonstrates the degree to which the direct expenses of the given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment.

Taxes and other items not properly included among program revenues are reported instead
as general revenues. Major individual governmental funds are reported as separate columns in
the fund financial statements.

The Government-Wide financial statements are reported using the economic resonrces
measurement focus and the acerual basis of accounting. Revenues are recorded when earned and
expenses are recorded when the liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they
are collected within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period.

Service fees, grants, and interest associated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when
cash is received by the District.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures are recorded only when payment is due.

When both restricted and unrestricted resources are available for use, it is the District’s
practice to use restricted resources first, then unrestricted resources as they are needed.

In the fund financial statements, the District reports the following major governmental
funds:



NOTE 1:

JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

The General Fund is the District’s primary operating fund. It accounts for all financial
resources of the District, except those required to be accounted for in another fund.

The Capital Projects Fund accounts for the acquisition and construction of capital assets.

The Debt Service Fund accounts for the payment of principal and interest due on the
District’s debt.

Assets, Liabilities, and Net Position/Fund Balance

Receivables

Receivables are reported net of an allowance for uncollectible accounts, where applicable.

Prepaid Expenses

Certain payments to vendors reflect costs applicable to future years and are recorded as
prepaid expenses in both the government-wide and fund financial statements using the
consumption method.

Capital Assets

Capital assets, which include property and equipment, are reported in the governmental
activities column in the government-wide financial statements. Capital assets are defined by
the District as assets with an initial, individual cost of more than $5,000 and an estimated
useful life in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at estimated
acquisition value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets’ lives are not capitalized.

Property and equipment of the District is depreciated using the straight-line method over
the estimated useful lives between fifteen and thirty years.

Long-Term Obligations
In the government-wide financial statements long-term debt and other long-term

obligations are reported as liabilities in the governmental activities fund type statement of
net position.



NOTE 1:

JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Assets, Liabilities, and Net Position/Fund Balance (Continued)
Long-Term Obligations (Continued)

The face amount of debt issued is reported as other financing sources. Premiums received
on debt issuances are reported as other financing sources while discounts on debt issuances
are reported as other financing uses. Issuance costs, whether or not withheld from the actual
debt proceeds received, are reported as debt service expenditures.

Net Position

The government-wide financial statements, utilize a net position presentation. Net position
is categorized as investment in capital assets, restricted, and unrestricted.

Net Investment in Capital Assets includes the District’s capital assets (net of accumulated
depreciation) reduced by the outstanding balances of bonds that are attributable to the
acquisition, construction, or improvement of those assets.

Restricted Net Position includes assets that have third-party (statutory, bond covenant, or
granting agency) limitations on their use. The District typically uses restricted assets first, as
appropriate opportunities arise, but reserves the right to selectively defer the use until a
future project.

Unrestricted Net Position typically includes unrestricted liquid assets. The Board has the
authority to revisit or alter this designation.

Fund Balance Classification

The governmental fund financial statements present fund balances based on classifications
that comprise a hierarchy that is based primarily on the extent to which the District is bound
to honor constraints on the specific purposes for which amounts in the respective
governmental funds can be spent. The classifications used in the governmental fund
financial statements are as follows:

* Nonspendable — This classification includes amounts that cannot be spent because
they are either not in a spendable form (such as inventories and prepaid amounts)
or are legally or contractually required to be maintained intact. The District does
not report any nonspendable fund balance for the year ended December 31, 2024.



NOTE 1:

JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Assets, Liabilities, and Net Position/Fund Balance (Continued)
Fund Balance Classification (Continued)

= Restricted — This classification includes amounts for which constraints have been
placed on the use of the resources either (a) externally imposed by creditors (such
as through a debt covenant), grantors, contributors, or laws or regulations of other
governments, or (b) imposed by law through constitutional provisions or enabling
legislation. The District has classifies the fund balance in the Debt Service Fund
as restricted for debt service and the fund balance in the Capital Projects Fund to
be restricted for capital outlay.

* Committed — This classification includes amounts that can be used only for
specific purposes pursuant to constraints imposed by formal action of the Board
of Directors. These amounts cannot be used for any other purpose unless the
Board of Directors removes or changes the specified use by taking the same type
of action (ordinance or resolution) that was employed when the funds were initially
committed. This classification also includes contractual obligations to the extent
that existing resources have been specifically committed for use in satisfying those
contractual requirements. The District did not have any committed resources as
of December 31, 2024.

® Unassigned — This classification includes the residual fund balance for the General
Fund. The Unassigned classification also includes negative residual fund balance
of any other governmental fund that cannot be eliminated by offsetting of
Assigned fund balance amounts.

The District would typically use restricted fund balances first, followed by committed
resources, and then assigned resources, as appropriate opportunities arise, but reserves the
right to selectively spend unassigned resources.

Comparative Data

Comparative total data for the prior year has been presented in the accompanying financial
statements in order to provide an understanding of changes in the District’s financial
position and operations. However, complete comparative data in accordance with generally
accepted accounting principles has not been presented since its inclusion would make the
financial statements unduly complex and difficult to read.

Data in these columns do not present financial position or results of operations in
conformity with generally accepted accounting principles. Neither is such data comparable
to a consolidation. Interfund eliminations have not been made in the aggregation of this
data.
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JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgets and Budgetary Accounting

The District follows these procedures in establishing the budgetary data reflected in the
tinancial statements:

e  On or before October 15th, District Management submits to the Board a proposed
operating budget for the fiscal year commencing the following January 1. The operating
budget includes proposed expenditures and the means of financing them.

e DPublic hearings are conducted to obtain public comments.

e DPrior to December 31, the budget is legally enacted through passage of a resolution.

e District Management is authorized to transfer budgeted amounts between departments
within any fund. However, any revisions that alter the total expenditures of any fund
must be approved by the Board.

e Budgets are legally adopted for all funds of the District on a basis consistent with
GAAP.

e Budgeted amounts in the financial statements are as originally adopted or as amended
by the Board. All appropriations lapse at year end.

NOTE 3: CASHAND INVESTMENTS

A summary of deposits and investments as of December 31, 2024 follows:

Total Investments $ 1,354,613
Cash and investments are reported in the financial statements as follows:
Investments

Interest Rate Risk

The District has a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

11



NOTE 3:

JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

CASH AND INVESTMENTS (Continued)

Credit Risk

Colorado statutes specify in which instruments the units of local government may invest
which include:

e  Obligations of the United States and certain U.S. government agency securities
e  General obligation and revenue bonds of U.S. local government entities

e  Local government investment pools

e  Written repurchase agreements collateralized by certain authorized securities

e  Certain money market funds

e  Guaranteed investment contracts

The above investments are authorized for all funds and fund types used by Colorado
municipalities.

Local Government Investment Pools

The District had invested $1,354,613 in the Colorado Government Liquid Asset Trust
(ColoTrust) which has a credit rating of AAAm by Standard and Poor’s. ColoTrust is an
investment vehicle established for local government entities in Colorado to pool surplus
funds and is regulated by the State Securities Commissioner. It operates similarly to a money
market fund and each share is equal in value to $1.00. Investments consist of U.S. Treasury
and U.S. Agency securities, and repurchase agreements collateralized by U.S. Treasury and
U.S. Agency securities. A designated custodial bank provides safekeeping and depository
services in connection with the direct investment and withdrawal functions. Substantially all
securities owned are held by the Federal Reserve Bank in the account maintained for the
custodial bank. The custodian’s internal records identify the investments owned by the
entities.

ColoTrust is not a 2a7-like external investment pool. The unit of account is each share held,
and the value of the position would be the fair value of the pool’s share price multiplied by
the number of shares held. The government-investor does not “look through” the pool to
report a pro rata share of the pool’s investments, receivables, and payables.

Fair Value

The District categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. The hierarchy is based on the
valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices
in active markets for identical assets; Level 2 inputs are significant other observable inputs;
Level 3 inputs are significant observable inputs. The District had no investments requiring
fair value measurement as of December 31, 2024.

12



JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

NOTE 3: CASHAND INVESTMENTS (Continued)

NOTE 4:

Cash in the amounts of $886,261 and $468,332 are restricted for debt service and capital
projects, respectively.

LONG-TERM DEBT

Following is a summary of long-term debt transactions for the governmental activities for the
year ended December 31, 2024.

Balance Balance Due In
12/31/23 Additions Pavments 12/31/24 One Year

GO Bonds, Series $ 8,025,000 $ -3 - $8,025000 $ ;
Bond Premium (90,586) 2922 (87,664) -
Total $7,934,414 $ - $ 2,922 $ 7,937,336 $ -

Bonds Payable

On November 2, 2022, the District issued Limited Tax General Obligation Refunding and
Improvement Bonds Series 2022A in the amount of $6,025,000 and Subordinate Limited Tax
General Obligation Bonds, Series 2022B in the amount of $2,000,000. The proceeds of the
Series 2022A Senior Bonds will be used for the purposes of: (a) repaying a portion of the
Subordinate Developer Notes, (b) financing or reimbursing a portion of the costs of
acquiring, constructing, and/or installing certain Public Improvements to serve the
Development, (c) paying a portion of the interest to accrue on the Series 2022A Senior Bonds,
(d) funding a deposit to the Reserve Fund in the amount of the Reserve Requirement, and
(e) paying the costs of issuing the Bonds. The proceeds of the Series 2022B Subordinate
Bonds will be used for the purposes of:(a) refunding the 2019 Loan and (b) repaying a portion
of the Subordinate Developer Notes.

The bonds carry interest rates ranging from 4.625% to 7.625%. Interest payments on the
bonds are due semi-annually on June 1 and December 1 beginning in December 2022.

Principal payments are due annually on December 1 beginning in December 2032 through
2052.

13



NOTE 4:

NOTE 5:

NOTE 6:

JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

LONG-TERM DEBT (Continued)

Estimated future debt service requirements are as follows:

Year Ended

December 31 Principal Interest Total
2025 $ - 9 672,482 $§ 672,482
2026 - 463,453 463,453
2027 - 538,519 538,519
2028 - 630,589 630,589
2029 - 712,508 712,508
2030 — 2034 1,233,000 3,798,298 5,031,298
2035 — 2039 1,762,000 2,214,824 3,976,824
2040 — 2044 1,170,000 1,611,400 2,781,400
2045 — 2049 1,775,000 1,123,150 2,898,150
2050 — 2052 $ 2,085,000 316,600 2,401,600

Total $ 8,025,000 $ 12,081,823 $ 20,106,823
RELATED PARTIES

The Developer of the property within the Districts is Centerra Commercial, LLC. All of the
members of the Board are employees of McWhinney Real Estate Services Inc., manager of
Centerra Commercial, LLC, and may be owners or are otherwise associated with the
Developer, and have disclosed any potential conflicts of interest in taking action on matters
brought before the Board.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, thefts of, damage to, and
destruction of assets, injuries to employees, and natural disasters. The District participates
in the Colorado Special Districts Property and Liability Pool (“Pool”). The Pool insures
property and liability exposures through contributions made by member districts. The
District does not maintain an equity interest in the self-insurance pool.

The District funds pool contributions, outside insurance purchases, deductible, and

uninsured losses through the General Fund. Settled claims have not exceeded this coverage
in any of the past three fiscal years.

14



NOTE 7:

NOTE 8:

JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2024

COMMITMENTS AND CONTINGENCIES

TABOR Amendment (“Amendment”) - Colorado voters passed an amendment to the State
Constitution, Article X, Section 20, which has several limitations, including revenue raising,
spending abilities, and other specific requirements of state and local government. The
Amendment is complex and subject to judicial interpretation. The District believes it is in
compliance with the requirements of the Amendment.

The District has established an emergency reserve, representing 3% of qualifying

expenditures, as required by the Amendment. At December 31, 2024, no amounts were
reserved as there is no unrestricted fund balance.

DEFICIT NET POSITION

As of December 31, 2023, the District had a government-wide net position deficit of
$6,650.952. This deficit was created as the District used funding from the Developer to
construct capital assets. The District can expect to eliminate the deficit net position as the
District pays down its debt.

NOTE 9: SUBSEQUENT EVENTS

Potential subsequent events were considered through July 30, 2025. It was determined that
no events were required to be disclosed through this date.
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JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
Year Ended December 31, 2024

2024
ORIGINAL VARIANCE
AND FINAL Positive 2023
BUDGET ACTUAL (Negative) ACTUAL
REVENUES
Property Tax $ 179,158 $ 181,521 $ 2,363 $ 143,466
Specific Ownership 12,541 11,217 (1,324) 10,234
Interest and Other Income 1,000 30 (970) 24
TOTAL REVENUES 192,699 192,768 69 153,724
EXPENDITURES
Current
General Government
Treasurer Fees 3,584 3,584 - 2,870
Service Fees to District No. 1 188,115 187,121 994 150,854
Contingency 1,000 - 1,000 -
TOTAL EXPENDITURES 192,699 190,705 1,994 153,724
NET CHANGE IN FUND BALANCE - 2,003 2,003 -
FUND BALANCE, Beginning - - - -
FUND BALANCE, Ending $ - $ 2,003 $ 2,003 $ -

See the accompanying independent auditors' report.
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INDIVIDUAL FUND SCHEDULES



JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

DEBT SERVICE FUND
BUDGETARY COMPARISON SCHEDULE
Year Ended December 31, 2024

2024
VARIANCE
ORIGINAL FINAL Positive 2023
BUDGET BUDGET ACTUAL (Negative) ACTUAL
REVENUES
Property Tax $ 380,736 $ 380,736 $ 378,673 $ (2,063) $ 304,865
Specific Ownership 26,652 26,652 23838 (2,814) 21,747
Service Fees from District No. 3 353 -
Interest and Other Income 20,000 20,000 45,236 25,236 43,485
TOTAL REVENUES 427,741 427,388 447747 20,359 370,097
EXPENDITURES
Current
General Government 14,615 14,618 7,616 7,002 6,098
Debt Service
Principal - - - - -
Interest 421,750 681,750 454,045 227,705 557,309
TOTAL EXPENDITURES 436,365 696,368 461,661 234,707 563,407
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (8,624) (268,980) (13,914) 255,066 (193,310)
OTHER FINANCING SOURCES (USES)
Transfers from Other Districts - - 4,146 4,146 13,775
TOTAL OTHER FINANCING
SOURCES (USES) - - 4,146 4,146 13,775
NET CHANGE IN FUND BALANCE (8,624) (268,980) (9,768) 259,212 (179,535)
FUND BALANCE, Beginning 993,276 993,276 896,049 (97,227) 1,075,584
FUND BALANCE, Ending $ 984652 $ 724,296 $ 886,281 $ 161,985 $ 896,049

See the accompanying independent auditors' report.
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JOHNSTOWN NORTH METROPOLITAN DISTRICT NO. 2

CAPITAL PROJECTS FUND
BUDGETARY COMPARISON SCHEDULE
Year Ended December 31, 2024

2024
ORIGINAL VARIANCE
AND FINAL Positive 2023
BUDGET ACTUAL (Negative) ACTUAL
REVENUES
Interest and Other Income $ - $ 26,180 $ 26,180 35,572
TOTAL REVENUES - 26,180 26,180 35,572
Utility Income
Current
Cost of Issuance - - - -
TOTAL EXPENDITURES - - - -
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES - 26,180 26,180 35,572
OTHER FINANCING SOURCES (USES)
Transfers to Other Districts (531,330) (76,796) 454,534 (328,092)
TOTAL OTHER FINANCING
SOURCES (USES) (531,330) (76,796) 454,534 (328,092)
NET CHANGE IN FUND BALANCE (531,330) (50,6106) - (292,520)
FUND BALANCE, Beginning 531,330 518,948 (12,382) 811,468
FUND BALANCE, Ending $ - $ 468,332 $ (12,382) 518,948

See the accompanying independent auditors' report.
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APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM

IF EITHER REVENUES OR EXPENDITURES EXCEED $100,000, USE THE LONG FORM.

Under the Local Government Audit Law (Section 29-1-601, et seq., C.R.S.) any local government may apply for an exemption from
audit if neither revenues nor expenditures exceed $750,000 in the year.

EXEMPTIONS FROM AUDIT ARE NOT AUTOMATIC

To qualify for exemption from audit, a local government must complete an Application for Exemption from Audit EACH YEAR and
submit it to the Office of the State Auditor (OSA).

Any preparer of an Application for Exemption from Audit-SHORT FORM must be a person skifled in governmental accounting.
Approval for an exemption from audit is granted only upon the review by the OSA.
READ ALL INSTRUCTIONS BEFORE COMPLETING AND SUBMITTING THIS FORM
ALL APPLICATIONS MUST BE FILED WITH THE OSA WITHIN 3 MONTHS AFTER THE ACCOUNTING YEAR-END.

FOR EXAMPLE, APPLICATIONS MUST BE RECEIVED BY THE OSA ON OR BEFORE MARCH 31 FOR GOVERNMENTS WITH A
DECEMBER 31 YEAR-END. APPLICATIONS FOR EXEMPTION FROM AUDIT ARE NOT ELIGIBLE FOR AN EXTENSION OF TIME

GOVERNMENTAL ACTIVITY SHOULD BE REPORTED ON THE MODIFIED ACCRUAL BASIS
PROPRIETARY ACTIVITY SHOULD BE REPORTED ON A BUDGETARY BASIS

POSTMARK DATES WILL NOT BE ACCEPTED AS PROOF OF SUBMISSION ON OR BEFORE THE STATUATORY DEADLINE

PRIOR YEAR FORMS ARE OBSOLETE AND WILL NOT BE FOR YOUR REFERENCE, COLORADO REVISED STATUTES
ACCEPTED. CAN BE FOUND AT:
APPLICATIONS SUBMITTED ON FORMS OTHER THAN THOSE hito:/ivasw.loxisnexis.com/hottopics/Colaradol
D A X B
PRESCRIBED BY THE OSA WILL NOT BE ACCEPTED. .

APPLICATIONS MUST BE FULLY AND ACCURATELY COMPLETED.

CHECKLIST

Has the preparer signed the application? .
o Check out our web portal. Register your account
o fasihc ity gllRrioyyeansticinciesas jeatedibythelOSR? and submit electronic Applications for Exemption
Od Has the application beer, PERSONALLY reviewed and approvad by the governing body? From Audit, Extension of Time to File requests,
o Ave ail sections o the form A S p—— Audited Financial Statements, and more!
| Did you include any relevant explanations for unusual items in the appropriate spaces H .
al the and of coch section? See the Ilnk belOW.
O winthis appiication be submi ially? Click here to go to the portal
E] If yes, have you read and understoad the Electronic Signature Policy?
See policy in Part 11
—ar-—
D I yes, have you included a resolulion?
[0 Doesthe ion state that the g ing body PERSONALLY reviewed and
approved the resolution in an open public meeting?
D Has the resolution been signed by a MAJORITY of the governing body?
(See sample resolution at the end of this farm.)
a Will this application be submitted via a mai service®? (e g US Post Office, FedEx, UPS,

courier.}

O If yes, does the application inctude GEIGNAL WL SIGHATURES from the
MAJORITY of the governing body?



FILING METHODS

Register and submit your Applications at our web portall For faster processing the web portal is the preferred method for submission

WEB PORTAL: https:/fapps.leg.co.goviesallg

MAIL: Office of the State Auditor
Local Government Audit Division
1525 Sherman St., 7th Floor
Denver, CO 80203
Please Note: The OSA's email addresses have changed as of December 1, 2023. Please ensure you are using the email address
noted below.

QUESTIONS? Email: osa.lg@coleg.gov OR Phone; 303-869-3000

IMPORTANT!

All Applications for Exemptio m Audit are subject to review and approval by the Office of the State Auditor

Governmental Activity should be reported on the Modified Accrual Basis

Proprietary Activity should be reported on the Cash or Budgetary Basis

Failure to file an application or denial of the request could cause the local government to lose its exemption from audit for that year and the
ensuing year

In that event, AN AUDIT SHALL BE REQUIRED




APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM

NAME OF GOVERNMENT Johnstown North Metropolitan District No. 3 For the Year Ended
ADDRESS C/0 Pinnacle Consulting Group, Inc. 12/31/24

550 W Eisenhower Blvd or fiscal year ended:

Loveland, CO 80537
CONTACT PERSON Brendan Campbell
PHONE 970-669-3611
EMAIL brendanc@pcgi.com

PART 1 - CERTIFICATION OF PREPARER

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of
my knowledge

NAME: Devin Billingsley

TITLE District Accountant

FIRM NAME (if applicable) Pinnacle Consulting Group., Inc.
ADDRESS 550 W Eisenhower Bivd
PHONE 970-669-3611

DATE PREPARED

PREPARER (SIGNATURE REQUIRED) (No exemption shall be granted prior to the

close of said fiscal year)

rD -—,_ Q_Z,—, 3/12/2025

Please indicate whether the following financial information is recorded ﬁg’,ﬁ{fﬁﬂ‘ﬂfﬂm{;, msﬂiggﬁéﬁ;ﬁi&,s)

using Governmental or Proprietary fund types a




21 Taxes: Property (report mills levied in question 10-7)

3
2-2 Specific ownership $ 371 |unienens
2-3 Sales and use $ -
2-4 Other (specify): b -
2-5 Licenses and permits b -
2-6 Intergovernmental: Grants b -
2-7 Conservation Trust Funds (Lottery) -
2-8 Highway Users Tax Funds (HUTF) B -
2-9 Other (specify): b -
2-10 Charges for services b -
2-11  Fines and forfeits b -
2-12 Special assessments b -

2-13  Investment income -

2-14 Charges for utility services b -
2-15 Debt proceeds {should agree to table 4-4, column 'Issued during year)| $ =
2-16 Lease proceeds $ -
2-17 Developer Advances received {should agree to table 4-4, column 'Issued during yoar') B -

2-18 Proceeds from sale of capital assets -
2-19  Fire and police pension -
2-20 Donations

2-21  Other (specify):

wlealenlenlea

2.22 =

2-23 =

2-24 =

2-25 3 =

2-26 (add lines 2-1 through 2-25)  TOTAL REVENUES|s 55|
PART 3 - EXPENDITURES/EXPENSES

All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and interest

payments on long-term debt. Financial information will not include fund equity information.
~ Description | Roundto the nearestdollar | Please use this

Administrative $ space to provide
3-2  Salaries s S Y "ecessay
3-3  Payroll taxes 3 P 'enatens
3-4  Contract services $ 515
3-5 Employee benefits $ -
3-6  Insurance $ =
3-7  Accounting and legal fees $ -
3-8 Repair and maintenance 5 -
3-9  Supplies 5 -
3-10  Utilities and telephone $ -
3-11  Fire/Police 5 -
3-12 Streets and highways $ -
3-13  Public health $ -
3-14 Capital outlay $ -
3-15  Utility operations $ -
3-16 Culture and recreation $ -
3-17 Debt service principal (should agree to table 4-4, column 'Retired during year]| $ -
3-18 Debt service interest $ -
119 Repayment of Developer Advance (should agree to table 4.4,

Principal column ‘Retired during year)| § .
3-20 Repayment of Developer Advance Interest b =
3-21 Contribution to pension plan b =
3-22 Contribution to Fire & Police Pension Assoc. ] -
3-23  Other (specify): Treasurer Fees $ 10
3-24 $ -
3-25 $ -
3-26 [ -
3-27 $ -~

©@

3-28 {(add lines 3-1 through 3-27) TOTAL EXPENDITURESIEXPENSES[ 525

If TOTAL REVENUES (Line 2-26) or TOTAL EXPENDITURES (Line 3-28) are GREATER than $100,000

You may not use this form, Please use the "Application for Exemption from Audi



PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes.

4-1  Does the entity have outstanding debt? O
(If 'No' is checked, skip to question 4-5)
(If 'Yes' is checked, please attach a copy of the entity's debt repayment schedule)
4-2 s the debt repayment schedule attached? If no, MUST explain below: O m}
4-3  |s the entity current in its debt service payments? If no, MUST explain below: O O
= ALk complete il fol!owing debt schedule, if applicable: Qutstanding at | ‘Issued during Retired during | Outstanding at
(pleass only include pruntilpal amounts) end of prior year year year year-end
{entar all amounts as paositive numbers)
General obligation bonds $ - 3 = $ - |8 =
Revenue bonds -] - 5 = 5 - % -
Notes/Loans $ - 3 - 3 - $ -
Lease & SBITA** Liabilities [GASB 87 & 96] 8 = $ = $ = $ )
Developer Advances 5 - $ " 3 - B -
Other (specify): $ - 3 - 3 - $ -
O 5 - $ - - - $ -
“*Subscription-Based | ion T ay *Must agree lo prior year-end balance

NEW 4-6
If yes:

4-7
If yes:
4-8
If yes:
4-9
If yes:

Please answer the following questions by marking the appropriate boxes.
Does the entity have any authorized but unissued debt as of its fiscal year-end?

How much? $ 13,975,000.00

Date the debt was authorized: 11/7/2006

Is the authorized but unissued debt further limited by the entity's most recent Service O
Plan?

How much? $ -

Date of the most recent Service Plan:

Does the entity intend to issue debt within the next calendar year? [m}
How much? | 8 - |

Does the entity have debt that has been refinanced that it is still responsible for? [}
What is the amount outstanding? | s - |

Does the entity have any lease agreements? O

What is being leased?

What is the original date of the lease?
Number of years of lease?

Is the lease subject to annual appropriation? O
What are the annual lease payments? | $ - |

Part 4 - Please use this space to provide any explanations/comments or attach separate documentation, if needed

PART 5 - CASH AND INVESTMENTS

5-1
5-2

54

Please provide the entity's cash deposit and investment balances.

YEAR-END Total of ALL Checking and Savings Accounts $ -
Certificates of deposit $ -
0 A DEFPO $ - I
8 estme a a d, please de g investme
| $ -
| $ =
| $ =
1 $ =,
OTA $ -

T

Please answer the following questions by marking In the appropriate boxes. Yes No N/A
Are the entity's investments legal in accordance with Section 24-75-601, et. O o
seq., C.R.S.?
Are the entity's deposits in an eligible (Public Deposit Protection Act) public O o

depository (Section 11-10.5-101, et seq. C.R.S.)?

Part 5 - If no, MUST use this space to provide any explanations



PART 6 - CAPITAL AND RIGHT-TO-USE ASSETS

Please answer the following questions by marking in the appropriate boxes.

6-1 Does the entity have capital assets? O =
(If 'No' is checked, skip the rest of Part 6)

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section o o
29-1-506, C.R.S.,? If no, MUST explain:

6-3 ! ) ! Balénce 3 Year-End
Complete the fallowing capital & right-to-use assets table: ‘beginning of the Additions Balance

I
Land $ = - $ = 3 = $ -
Buildings $ - 1% - $ = 3 -
Machinery and equipment $ - $ - $ 2 3 -
Furniture and fixtures $ - $ - $ > $ -
Infrastructure $ - $ = $ = $ -
Construction In Progress (CIP) $ - $ - $ - $ -
Leased & SBITA Right-to-Use Assets $ - $ - $ - $ -
Other (explain}: $ - $ - $ - $ -
Accumulated Dep_reciationI_Amortization $ . $ . $ .
{Please enter a negative, or cradit, balance) $ -
OTAL ] - $ - $ - $ -

*Must agree to prior year-end balance

AGenerally capital asset additions should be reported as capital outlay on line
3-14 and capitalized in accordance with the govermment's capitalization
policy. Please explain any discrepancy

Part 6 - Please use this space to provide any explanations/comments or attach documentation, if needed

PART 7 - PENSION INFORMATION

Please answer the following questions by marking in the appropriate boxes.
7-1  Does the entity have an "old hire" firefighters' pension plan? L]
7-2  Does the entity have a volunteer firefighters' pension plan? O 5]
If yes: Who administers the ptan? | ]
Indicate the contributions from:

Tax (property, SO, sales, etc.): $ -
State contribution amount: $ -
Other (gifts, donations, etc.): 3 -
OTAL B =
What is the monthly benefit paid for 20 years of service per retiree as of Jan $

1?
Part 7 - Please use this space to provide any explanations or comments

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes.
8-1  Did the entity file a budget with the Department of Local Affairs for the O m]
current year in accordance with Section 29-1-113 C.R.S.?
If no, MUST explain:

8-2  Did the entity pass an appropriations resolution, in accordance with Section m| O
29-1-108 C.R.S.? If no, MUST explain:

If yes: Please indicate the amount appropriated for each fund separately for the year reported
(Please make sure each individual fund's appropriation agrees to how the budget was adopted.
Do not combine funds}

mmentalProprigtary Fund Name ] Total Appropriations By Fun
General Fund $629.00




PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

Please answer the following question by marking In the appropriate box. Yes No
9-1  Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, = 0
Section 20(5)]?

Note: An election to exempt the entity from the spending limitations of TABOR does not exempt the entity
from the 3 percent emergency reserve requirement. Alf entities should determine if they meet this

requirement of TABOR
Part 9 - If no, MUST use this space to provide any explanations
PART 10 - GENERAL INFORMATION
Please answer the following questions by marking In the appropriate boxes, Yes No
10-1 s this application for a newly formed governmental entity? [} 5]

If yes: Date of formation: [ I

10-2 Has the entity changed its name in the past or current year? O =
Ifyes: Please list the NEW name: |
Please list the PRIOR name:

10-3 s the entity a metropolitan district? O
10-4 Please indicate what services the entity provides:

10-5 Does the entity have an agreement with another government to provide services? O =
Ifyes: List the name of the other governmental entity and the services provided:
[

10-6 Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status during O &
the year? [Applicable to Title 32 special districts only, pursuant to Sections 32-1-103 (9.3)
and 32-1-104 (3), C.R.5.]

If yes: Date filed: [ |

10-7 Does the entity have a certified mill levy? =] 0O
If yes: Please provide the following mills levied for the year reported (do not report $ amounts):
Bond redemption mills 18.015
General/other mills 8.478
ota 26.493
Yes No N/A
10-8  If the entity is a Title 32 Special District formed after 7/1/2000, has the entity O jm]

filed its preceding year annual report with the State Auditor as required
under SB 21-262 [Section 32-1-207 C.R.S.]? If NO, please explain.

Please use this space to provide any additional explanations or comments not previously included



PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking In the appropriate box. Yes No

If you plan to submit this form electronically, have you read the Electronic Signature @ [m}
Policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signature Policy and Procedure

11

Policy - Reguirements

The Office of the State Auditor Locai Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign
Required elements and safeguards are as follows:

» The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-
604 (3), CR S, that states the application shall be personally reviewed, approved, and signed by a majority of the members of
the governing body

* The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and inciude the dates the individual board members signed the document, The signature history must also show the
individuals' email addresses and IP address

= Office of the State Auditor staff will not coordinate obtaining signatures

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following two methods:
1) Submit the application in hard copy via the US Mail including original signatures

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above



Print or type the names of ALL members of current governing body below.

Board Member's Name:

Board
Member

1

| attest that | am a duly elected or appointed board member,
and that | have personally reviewed and approved this
application for exemption from audit.

My term expires: May 2025

Board Member's Name:

| attest that | am a duly elected or appointed board member,
and that | have personally reviewed and approved this
application for exemption from audit.

My term expires: May 2025

Board Member's Name:

Board
Member

3

| attest that | am a duly elected or appointed board member,
and that | have personally reviewed and approved this
application for exemption from audit.

My term expires: May 2027

Board Member's Name:

Board
Member

4

| attest that | am a duly elected or appointed board member,
and that | have personally reviewed and approved this
application for exemption from audit.

May 2027

My term expires:

Board Member's Name:

Board
Member

5

| attest that | am a duly elected or appointed board member,
and that | have personally reviewed and approved this
application for exemption from audit.

My term expires:

Board Member's Name:
| attest that | am a duly elected or appointed board member,
and that | have personally reviewed and approved this

application for exemption from audit.

My term expires:

Board Member's Name:

Board
Member

7

| attest that | am a duly elected or appointed board member,
and that | have personally reviewed and approved this
application for exemption from audit.

My term expires:

A MAJORITY of the members of the governing body must sign below.

Kim Perry

Ao Pe
Signature M7
bate 03/13/2025

Sam Salazar

Seimanthe Selsger
Signature
bate 03/12/2025

Jeff Breidenbach
Signature
Date
Josh Kane

Signature .Ic‘d%..a Kane (Mar 12, 2025 16:55 MDT)
pate 03/12/2025
Signature
Date
Signature
Date
Signature
Date




EXAMPLE - DO NOT FILL OUT THIS PAGE

This sample resolution/ordinance for exemption from audit is provided as an example of the documentation that is required. The wording
may be used as a basis for your own local government document, if needed; however you MUST draft your own ordinance or resolution
making any changes where applicable Legal counsel should be consulted regarding any questions

RESOLUTION/ORDINANCE FOR EXEMPTION FROM AUDIT
(Pursuant to Section 29-1-604, C.R.S.) ]

A RESOLUTION/ORDINANCE APPROVING AN EXEMPTION FROM AUDIT FOR FIS('AL YEAR 20XX FOR
THE (name of government). STATE OF COLORADO. . ;

WHEREAS, the (governing body) of (name of government) wishes to claiin exemption from the .udi® reqvi-aents of
Section 29-1-603, C.R S.: and

WHEREAS, Section 29-1-604, C.R.S., states that any local govemment where neither : v<nues nor expenditures exceed
seven hundred and fifty thousand dollars may, with the approval of the Ste*¢ Awdtinr, be oxurrot frowt rue provision of
Section 29-1-603, C R S.; and 2,

|
[Choose 1 or 2 below, whichever o apnlicabie)

(1)WHEREAS, neither revenue nor expenditures for (aame of zoverament) *xcoeded $100,000 for Fiscal Year 20X X;
and AN

WHEREAS, an application for exemption from audit for (name o/ govexnmeat) has oeen prepared by (name of
individual), a person skilled in governmental accounting: and P

~ OR

(2)WHEREAS, neither revenues nor expenditures for (n.uie of goveram.nt) exceeded $750.000 for Fiscal Year 20XX;
and :

WHEREAS, an application for exemption Gom andit .- (name of government) has been prepared by (name of
individual or firm), an independent accourtant withsruow t2ize of governmental accounting: and

WHEREAS, said applicatior’ fo. exemption fro.:: . udit has been completed in accordance with regulations. issued by the
State Auditor rne

NOW THEREFORE, be if resc v o wdainga 1) the (governing body) of the (name of government) that the
application for exemption from audit for (oarne of government) for the Fiscal Year ended . 20XX. has
been personally reviewed and is hereby apr. - ed by a majority of the (governing body) of the (name of government);
that those members of the (governing I:ods ; have signified their approval by signing below: and that this resolution
shall be attached to, and shall become a part of. the application for exemption from audit of the (name of government)
for the fiscal year ended 20XX.

ADOPTED THIS ___ day of AD 20XX




EXAMPLE - DO NOT FILL OUT THIS PAGE

Mayor/President/Chairman, etc.

ATTEST:

Town Clerk, Secretary, etc.

Date

Type or Print Names of Term v
Members of Governing Body Expireg Siganinee
A\ p "
- N —— -
b
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